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EXPLANATORY FOREWORD

Introduction

This forew ord provides a brief explanation of the financial aspects of the Authority’s
activities and draws attention to the main characteristics of the Authority’s
financialposition .

Councils Accounts

The Councils accounts for the year ended 31 M arch 2012 are set out on pages 8 to
69. They have been com piled using the Code of Practice on Local Authority
Accounting in the UK 2011/12 (the Code). A summ ary of the statem ents in the
accounts and an explanation of their purpose is shown below :

e the Statem ent of Responsibilities for the Accounts - which sets out the
Authority s and Chief Finance O fficers legal and professional responsibilities for
the accounts.

e theMovem ent in Reserves Statem ent - this statem ent show s the m ovem ent
n the year on the different reserves held by the Authority analysed mto usable
reserves’ (1e. those that can be applied to fund expenditure or reduce local
taxation) and other reserves. The Surplus or (eficit) on the Provision of
Services line show s the true econom ic cost of providing the authority s services
m ore details ofwhich are shown in the Com prehensive Tncom e and Expenditure
Statem ent. The net Tncrease /D ecrease before Transfers to Earm arked R eserves
lne shows the statutory General Fund Balance before any discretionary
transfers to or from earm arked reserves undertaken by the council.

e the Com prehensive ITncom e and Expenditure Statem ent - this statem ent
show s the accounting cost in the year of providing services in accordance w ith
generally accepted accounting practices, rather than the am ount to be funded
from taxation. Authorities raise taxation to cover expenditure in accordance
w ith regulations; this m ay be different from the accounting cost. The taxation
position is shown In theM ovem ent in Reserves Statem ent.

¢ the Balance Sheet — the Balance Sheet show s the value as at the Balance
Sheet date of the assets and liabilities recognised by the Authority. The net
assets (assets less liabilities) arem atched by the reserves held by the Authority.
Reserves are reported In two categories. The first category of reserves are
useable reserves, ie. those that the Authority m ay use to provide services
subjct to the need to m aintain a prudent level of reserves and any statutory
1lim itations on their use (for exam ple the Capital R eceipts R eserve thatm ay only
be used to fund capital expenditure or repay debt). The second category of
reserves is those that the Authority is not able to use to provide services. This
category of reserves includes reserves that hold unrealised gains and losses (for
exam ple the Revaluation Reserve) where am ounts would only becom e available
to provide services if the assets are sold; and reserves that hold tim ing
differences shown in the M ovem ent In Reserves Statem ent line Adjustm ents
betw een accounting basis and funding basis under regulations’.

e the Cash Flow Statem ent - which shows the changes in cash and cash
equivalents of the Authority during the reporting period. The statem ent show s
how the Authority generates and uses cash and cash equivalents by classifying

2



EXPLANATORY FOREWORD

cash flow s as operating, investing and financing activities. The am ount of net
cash flows arising from operating activities is a key indicator of the extent to
which the operations of the Authority are funded by way of taxation and grant
ncom e or from the recipients of services provided by the authority. Tnvesting
activities represent the extent to which cash outflows have been m ade for
resources which are Intended to contribute to the authority’s future service
delivery. Cash flow s arising from financing activities are usefiil in predicting
clain s on future cash flows by providers of capital (ie. borrow ing) to the
authority.

e the Collection Fund Statem ent - is an agent’s statem ent that reflects the
statutory obligation for billing authorities to m aintain a separate C ollection
Fund.The statem ent show s the transactions of the billing authority n relation
to the collection from taxpayers and distribution to local authorities and the
G overmm ent of council tax and non-dom estic rates.

Supplem entary Statem ent:
e the Annual Governance Statem ent — which sets out the internal control
fram ew ork operated by the Authority and explains how an effective system of

Internal financial controlism aintamed.

GeneralFund Revenue Expenditure in 201142

The net cost of the Authority s revenue activities was £9.878m , this being spent on
services as sum m arised in the chartbelow :

A m ore detailed analysis of the N et C ost of Services is shown on Pages 81 and 82 of
this docum ent.
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A fter adjusting for the paym ent of parish precepts of £0.640m , the receipt of
nvestm ent incom e €0.137m ) and the net credit from appropriations (£E1.960m ) the
am ountm et from Taxation and N on-Specific G rant Tncom e was £8 421m , which is
funded as follow s:

WHERE THE MONEY COMES FROM!

Non-Domestic Rate

Income
33%
General /
GovernmentGrants

15%

Council Taxpayers

52%

The above chart shows that of the funding to m eet the Authority’s net revenue
expenditure, around 52% (£4.426m ) was provided by the Council Taxpayers, an
additional33% (£2.749m ) from the G overnm ent’s N on-D om estic Rate R edistrribu tion
Pooland som e 15% (£1 246m ) from non-—ringfenced general governm ent grants such
as the Rate Support G rant.
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4.Revenue BudgetCom pared to ActualIncom e and Expenditure

The m ain com ponents of the revenue budget for 2011/12 and how these com pared
w ith the actualexpenditure are set outbelow :

O riginal
Budget Actual D ifference
£000 £000 £000
NetCostofServices 11,057 9,878 @1,179)
O ther Operating Expenditure:
Precepts paid to Parish Councils 640 640
CapitalR eceipts unattached tonon current assets - (30) (30)
640 610 (30)
Financing and Investm ent Incom e & Expenditure
Interest Payable 10 43 33
Pensions Interest cost & expected retum on pension assets 1,100 725 B75)
Tncom e from Investm ents 130) 137) (7)
Incom e and expenditure in relation to nvestm ent properties (77) 11 88
903 642 (261)
Taxation & Non Specific Grant Incom e
CouncilPrecept @ ,355) @ 355) -
C ollection Fund Surplus (52) (71) 19)
N on-D om esticRate ITncom e 2,749) 2,749) -
Revenue Support G rant 850) 850) -
O ther G eneralG overmm ent G rants - 396) 396)
(8,006) (8,421) (415)

(Surplus) /D eficit on Provision of Services 4,594 2,709 (1,885)
(Surplus) /D eficit on revaluation of property, plant & - 262 262
equipm ent assets
Actuarial (gains) /Jlosses on Pensions assets /liabilities - 3414 3414
TotalCom prehensive Incom e and Expenditure 4,594 6,385 1,791
Adjustm ents betw een accounting basis and funding basis @,597) (5,440) (2,843)
under regulations
Transfers to or from the G eneral Fund thatare required to be (L,997) (945) 1,052
taken into account - contribution from eamm arked reserves
IncreaseD ecrease in GeneralFund Balance for Year - - -

Supplem entary nform ation for this statem ent regarding the actual N et Cost of

Services is shown at the end of this docum ent on pages 81 and 82.

There is no m aterial assets acquired or liabilities incurred that warrant specific

disclosure and explanation .

Review ofthe Authority’s FinancialP osition

The balance of G eneral Fund Eam arked Reserves during 2011/12 has reduced by
£0945m from £5.195m to £4250m at31 M arch 2012.

M apr draw ings included the revenue support for the capital programm e of £1 447m
from the Authority’s Capital Fund.

M apr contributions to reserves and balances included the transfer of lnvestm ent
Incom e of £0.137m into the Capital Fund to fnance the capital program m e and the
transfer of unapplied grant lncom e balances to the G rants Reserve £0 202m and the
O perationalReserve £0 133m .
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For further details regarding the purpose and balances of the Authority’s reserves
see N ote 8 in the N otes to the A coounts.

Pension Liability

The Authority participates in the Local G overnm ent Pension Schem e, adm inistered
by N orth Yorkshire County Council. The Pension Liability shown In the Balance
Sheet increased from £18.833m as at 31 M arch 2011 to £22.785m as at 31 M arch
2012 .This increase of £3 952m ism atched by a decrease in the level of the Pension
Reserve and does not represent a reduction in the Authority’s cash reserves or
In pact on the council tax.

CapitalExpenditure

The original capital budget for the fmancial year 2011/12 totalled £5.802m . D uring
the year there were further reprogram m ing m ovem ents approved resulting in an
Increase of £1 .054m and a revised budget of £6 .856m .

The total am ount Invested In the capital programm e for 2011/12 was £4 478m .
Significant nvestm ent was m ade tow ards the land purchase and com m encem ent of
the upgrade works at the A64 Bram bling Fields Junction (£1.780m ) and the
com pletion of the acquisition of Stanley H arrison H ouse in N orton (£0.869m ).

The m ajor under spend w as due to the delay in the In plem entation of an external
schem e for Pickering Flood Defence (£0.950m ). There were further under spends
regarding the take up on housing grants and loans (£0.544m ) and slippage on the
A ssem bly Room s and M ilton Room s Preservation W orks (£0 232m ).

O f the £4478m capital expenditure incurred som e £4.008m was funded from the
Authority s capital fiinds w ith the balance of £0 470m being financed by extermal
grants and contributions.

Changes in Accounting Policy

Follow ing the significant num ber of changes in the accounting policies required to
com ply with them ove to IFRS In the 2010/11 accounts there are few changes for the
201112 accounts.

The full adoption of the new standard for H eritage A ssets has been required for the
2011/12 statem ents. The standard requires that a new class of asset, H eritage
A ssets, is disclosed separately on the face of the Authority’s Balance Sheet in the
2011/12 financial statem ents. The Authority has review ed its assets and can report
that there are none that require reclassification to H eritage A ssets.

The Authority is not required to participate in the Carbon Reduction Comm itm ent
Energy E fficiency Schem e and therefore there is no requirem ent to introduce a
policy for accounting for the costs of the schem e.
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Further Inform ation

Further mnform ation about the accounts is available from Fmancial Services,
Ryedale House, M alton. In addition, Interested m em bers of the public have a
statutory right to insgpect the accounts before the audit is completed. The
availability of the accounts for inspection is advertised in the localpress and on the

Authority s w ebsite.




STATEMENT OF RESPONSIBILITIES

The Authority s R esponsibilities

The Authority is required:

* tom ake arrangem ents for the proper adm inistration of its financial affairs and to secure
that one of its officers has the responsibility for the adm mnistration of those affairs. In

this Authority, that officer is the C orporate D irector (s151);

* to manage its affairs to secure econom ic, efficient and effective use of resources and
safeguard its assets; and

* to approve the Statem ents of A ccounts.

The ChiefFinance O fficer’s R esponsibilities

The C orporate D irector (s151) is responsible for the preparation of the Authority s Statem ent
of Accounts in accordance w ith proper practices as set out n the CIPFA LASAAC Code of
Practice on LocalAuthority A ccounting in the U nited K lngdom (the C ode).

In preparing this Statem ent of A coounts, the C orporate D irector (s151) has:

¢ selected suitable accounting policies and then applied them consistently;

e m ade judgem ents and estim ates thatw ere reasonable and prudent; and

e com plied w ith the localauthority C ode.

The C orporate D irector (s151) has also:

e keptproper accounting records w hich w ere up-to-date; and

* taken reasonable steps for the prevention and detection of fraud and other irregularities,
through theuse ofthe N orth Y orkshire Audit Partnership.

C ertification ofthe Accounts

I certify that the Statem ent of Accounts presents a true and fair view of the financial
position ofRyedale D istrict Councilas at 31 M arch 2012 and its lncom e and expenditure for
theyearended 31 M arch 2012.

iﬂ 'L'g%g jm_;ﬂug
Signed: ! Dated: 29 June 2012
P D Cresswell
C orporate D irector (s151)

Approvalofthe Accounts

This Statem ent of A ccounts w as approved by the Policy and R esources C om m ittee on
27 Septem ber 2012.

Signed: Dated:
Cllr.G Acomb
Chaim an of Policy & R esources C om m ittee




MOVEMENT IN RESERVES STATEM ENT
For the Year Ended 31 M arch 2012

G eneral

o Fund
Balance

Eamm arked
S General

o
o

™
Fund
D

Capital
o Receipts
R eserve

™
o
o

Capital
S Grants
U napplied

™
o
o

TotalU sable
S Reserves

™

Unusable
© Reserves

lua)

Total
o Authority
R eserves

o
o

Balance as at 31 M arch
2010

M ovem ent in reserves during 201041

5,302

5155

154

10,611

(7,519)

3,092

Surplus or deficit) on the
provision of services.

O ther C om prehensive
Incom e and E xpenditure.
TotalC om prehensive
Incom e and Expenditure
Adjustm ents betw een
acocounting basis & funding
basis under regulations
hote7)

N et Increase /D ecrease
before Transfers to

Earm arked R eserves
Transfers to/from

Eamm arked R eserves (note 8)
Increase /D ecrease in
201041

Balance as at 31 M arch
2011

M ovem ent in reservesduring 201142

(1,018)

1,018)

3,763

1,018)

3,763

1,018)

911

2,503)

©7)

1,018)

1,689)

3,763

1,689

2,745

@07)

107

107)

2,503)

©7)

2,707)

5452

2,745

107)

(2,503)

(2,707)

5,452

2,745

5,195

2,652

57

7,904

(2,067)

5,837

Surplus or deficit) on the
provision of services

O ther C om prehensive
Incom e and E xpenditure
TotalCom prehensive
Incom e and Expenditure
Adjustm ents betw een
accounting basis & funding
basis under regulations
hote7)

N et Increase /D ecrease
before Transfers to

Earm arked R eserves
Transfers to/from

Eamm arked Reserves (ote 8)
Increase /D ecrease in
201142

Balanceasat31 M arch
2012

@.,709)

@.,709)

3.676)

@.,709)

3.676)

2,709)

1,764

@,525)

67)

2,709)

818)

3,676)

818

6,385)

©45)

945

(945)

@,525)

67)

3,527)

@2.,858)

6,385)

(945)

(2,525)

(3,527)

(2,858)

(6,385)

4,250

127

4,377

(4,925)

(548)




COMPREHENSIVE INCOME AND EXPENDITURE

for the year Ended 31 M arch 2012

STATEM ENT

201041 201112
: : :
T | o | G % v s
0 8 [9)] =] 8 n A = 8
) 0] ) )
S |88 |g & 0 5 ° o g &
voE |vuf |z O M w5 Z
£000 |£000 | £000 £000 £000 £000
4.827| 3,918 909 | CentralServices to the Public 4,819 3,872 947
3,313 76| 3,237| Culturaland R elated Services 1,749 84 1,665
4482 1,573 2,909| Environm entaland Regulatory Services 4,199 1,632 2,567
2,382 927| 1,455| Planning Services 3,668 791 2,877
1,045 954 91| H ighw ays and Transport Services 390 760 (370)
12,749111,754 995 | H ousing Services 12,995 12,194 801
1376 -| 1,376| Corporate and D em ocratic C ore 1,305 1 1,304
3,119) -1 3,119)| N on D istrdbuted C osts — Change in Inflation - - -
Factor forR etirem entB enefits
344 11 333 | O therC orporate and N on D istributed C osts 88 1 87
27,7399(19,213| 8,186/ COST OF SERVICES 29,213 19,335 9,878
779 - 779| O ther O perating Expenditure N ote 9) 640 30 610
2,933 1917| 1,016| Fnhancinhg and Investm ent ITncom e and 3,030 2,388 642
Expenditure NN ote 10)
- - -| Surplus) or D eficit of D iscontinued - - -
O perations
-1 8,963|(8,963)| Taxation and N on-Specific G rant Tncom e N otg - 8421 8,421)
11)
1,018 SURPLUS)OR DEFICIT ON PROVISION OF SERVICES 2,709
1848)| Surplus) or D eficit on Revaluation of Property, Plant and 262
Equipm ent A ssets
-| Im paim entLosses on N on CurrentA ssets Charged to the -
R evaluation R eserve
-| Surplis) or D eficit on R evaluation ofAvailable for Sale Financial -
A ssets
(2.915)| Actuarial Gains) /Losses on Pension A ssets /L iabilities 3414
B3,763) OTHER COMPREHENSIVE INCOME & EXPENDITURE 3,676
2,745) TOTAL COMPREHENSIVE INCOME & EXPENDITURE 6,385
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COMPREHENSIVE INCOME AND EXPENDITURE
STATEM ENT
for the year Ended 31 M arch 2012
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BALANCE SHEET ASAT 31 MARCH

2012

1 April 31 M arch 31 M arch N otes
2010 2011 2012 Ref.
£000 £000 £000
14,012 14,275 Property Plant& Equiom ent 15274 12

- - H eritage A ssets - 13
2,428 2435 Tnvestm ent Property 2417 14
299 773 Intangible A ssets 695 15
- - AssetsH eld for Sale - 21
- - Long Term Investm ents - 16
14 7 Long Term D ebtors 1 16
16,753 17490 Long Term Assets 18,387
10,076 9,527 Short Term Investm ents 5,533 16
160 - AssetsHeld for Sale - 21
87 75 Inven tories 94 17
2,456 1,104 Short Termm D ebtors 1468 19
724 - Cash and Cash Equivalents 273 20
13,503 10,706 CurrentA ssets 7,368
- (70) Cash and Cash Equivalents - 20
- - Short Term B orrow ing - 16
2,794) 2,817) Short Term C reditors 2,907) 22
122) (166) O ther Short Term Liabilities 178) 16
- - Provisions - 23
- - Liabilities In D isposalG roups -
- - Revenue G rants R ecelpts In Advance (138) 34
2,916) 3,053) CurrentLiabilities (3.223)
- - Long Term C reditors - 16
- - Provisions - 23
- - Long Term Borrow ng - 16
3,814) (18,833) L iability Related to D efined Pension Scheam e (22,785) 40
434) @73) O therLong Term L iabilites (295) 16
- - D onated A ssetsAcoount - 34
- - CapitalG rants R eceived in Advance - 34
(24 ,248) (19,306) Long Term Liabilities (23,080)
3,092 5,837 N et A ssets /L iabilities (548)
10,611 7,904 U sable R eserves 4,377 24
(7,519) 2,067) Unusable R eserves @4,925) 25
3,092 5,837 TotalR eserves (548)

CHIEF FINANCE OFFICER'S CERTIFICATE

I certify that the above Balance Sheet, fairly states the financialposition of the Authority as at

31 M arch 2012

Signed:

P D Cresswell

CORPORATE DIRECTOR (s151)

29 JUNE 2012
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CASH FLOW STATEM ENT
For the Year Ended 31 M arch 2012

201041 201142
£000 £000
1,018 | N et (surplus) or deficit on the provision of services 2,709
(1,203) | Adjustm ents tonet surplus or deficit on the provision of services for (1,210)
non-cash m ovem ents (N ote 26)

626 | Adjustm ents for item s Included in the net surplus or deficit on the 449
provision of services that are investing and fnancing activities

441 | N etcash flow s from O perating A ctivities N ote 27) 1,948

91 | Investing A ctivities (N ote 28) 2,430)

262 | Financing A ctivities (N ote 29) 139

794 | N et (increase) or decrease in cash and cash equivalents (343)

724 | Cash and cash equivalents at the beginning of the reporting period (70)

(70) | Cash and cash equivalentsatthe end ofthe reporting period 273

N ote 20)
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NOTES TO THE ACCOUNTS

1.ACCOUNTING POLICTIES

i

GeneralPrinciples

The Statem ent of Accounts sum m arises the Authoritys transactions for the 2011/12
financial year and its position at the year-end of 31 M arch 2012. The Authority is
required to prepare an annual Statem ent of Accounts by the Acocounts and Audit
Regulations 2011, which require to be prepared in accordance w ith proper accounting
practices. These practices prim arily com prise the Code of Practice on Local Authority
Accounting in the United Kingdom 2011/12 and the Service Reporting Code of
Practice 2011 /12, supported by International F nancialR eporting Standards (IFRS).

The accounting convention adopted in the Statem ent of Accounts is principally
historical cost, m odified by the revaluation of certain categories of non-current assets

and financial instrum ents.

AccrualsofIncom e and Expenditure

Activity is accounted for in the year that it takes place, not sin ply when cash
paym ents arem ade or received . In particular:

e Revenue from the sale of goods is recognised when the Authority transfers the
significant risks and rew ards of ownership to the purchaser and it is probable that
econam ic benefits or service potential associated w ith the transaction w ill flow to
the Authority.

¢ Revenue from the provision of services is recognised when the Authority can
m easure reliably the percentage of com pletion of the transaction and it is probable
that econom ic benefits or service potential associated w ith the transaction w i1l flow
to the Authority.

e Supplies are recorded as expenditure when they are consum ed — where there is a
gap betw een the date supplies are received and their consum ption, they are carried
as Inventories on the Balance Sheet.

e Expenses In relation to services received (mcluding services provided by
em ployees) are recorded as expenditure when the services are received rather than
when paym ents arem ade.

e TInterest receivable on investm ents and payable on borrow ings is accounted for
respectively as ncom e and expenditure on the basis of the effective interest rate
for the relevant financial instrum ent rather than the cash flows fixed or
determ ned by the contract.

¢ W here revenue and expenditure have been recognised but cash has not been
received or paid, a debtor or creditor for the relevant am ount is recorded in the
Balance Sheet. W here debts m ay not be settled, the balance of debtors is w ritten
down and a chargem ade to revenue for the incom e thatm ightnotbe collected.

.Cash and Cash Equivalents

Cash is represented by cash in hand and deposits with financial nstitutions
repayable w ithout penalty on notice of notm ore than 24 hours.Cash equivalents are
nvestm ents that m ature in one m onth or less from the date of acquisition and that
are readily convertible to known am ounts of cash w ith Insignificant risk of change In
value.
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iv.

NOTES TO THE ACCOUNTS

In the cash flow statem ent cash and cash equivalents are shown net of bank
overdrafts that are repayable on dem and and form an integralpart of the Authority’s
cash m anagem ent.

ExceptionalItem s

W hen item s of incom e and expense arem aterial, their nature and am ount is disclosed
separately, either on the face of the Com prehensive Incom e and Expenditure
Statem ent or In the notes to the accounts, depending on how significant the item s are
to an understanding of the Authority s financial perform ance.

Prior Period Adjustm ents, Changes iIn Accounting Policies and E stim ates
and Errors

Prior period adjustm entsm ay arise as a result of a change In accounting policies or to
correct a m aterial error. Changes in accounting estim ates are accounted for
prospectively, ie. In the current and future years affected by the change and do not
give rise to a prior period adjistm ent.

Changes in accounting policies are only m ade when required by proper accounting
practices or the change provides m ore reliable or relevant inform ation about the effect
of transactions, other events and conditions on the Authoritys financial position or
financial perform ance. W hen a change is m ade, it is applied retrospectively (unless
stated otherw ise) by adjusting opening balances and com parative am ounts for the
prior period as if the new policy had alw ays been applied.

M aterial errors discovered in prior period figures are corrected retrospectively by
am ending opening balances and com parative am ounts for the prior period.

i. Charges to Revenue forNon-CurrentA ssets

Services, support services and trading accounts are debited with the follow ng to
record the realcost ofholding fixed assets during the year:

¢ depreciation attributable to the assets used by the relevant service;

e revaluation and In paim ent losses on assets used by the service where there are
no accum ulated gains on the Revaluation Reserve against which the losses can be
w ritten off; and

e am ortisation of intangible fixed assets atiributable to the service.

The Authority is not required to raise council tax to fund depreciation, revaluation
In paim ent losses or am ortisation. However, it is required to m ake an annual
contribution from revenue tow ards the reduction in its overall borrow Ing requirem ent
equal to an am ount calculated on a prudent basis determ ined by the authority in
accordance w ith statutory guidance. D epreciation, revaluation and im paim ent losses
and am ortisation are therefore replaced by the contribution n the General Fund
Balance M Inin um Revenue Provision), by way of an adjusting transaction w ith the
Capital Adjustm ent Account In the M ovem ent in Reserves Statem ent for the
difference betw een the two.

16



NOTES TO THE ACCOUNTS

vii.Em ployee B enefits

Benefits Payable During Em ploym ent

Shortterm em ployee benefits are those due to be settled within 12 m onths of the
yvear-end. They include such benefits as salaries, paid annual leave and paid sick
leave, bonuses and non-m onetary benefits for current em ployees and are recognised
as an expense for services in the year m which em ployees render service to the
Authority. An accrual is m ade for the cost of holiday entitlem ents (or any form of
leave eg. tin e off In lieu) eamed by em ployees but not taken before the year-end
which em ployees can carry forw ard into the next fnancial year. The accrual is m ade
at the salary rates applicable in the follow ing accounting year, being the period in
which the em ployee takes the benefit. The accrual is charged to Surplus or D eficit on
the Provision of Services, but then reversed out through the M ovem ent in R eserves
Statem ent so that holiday benefits are charged to revenue in the financial year in
w hich the holiday absence occurs.

Term ination Benefits

Term ination benefits are am ounts payable as a result of a decision by the Authority
to term nate an officer’s em ploym ent before the norm al retirem ent date or an officers
decision to accept voluntary redundancy and are charged on an accruals basis to the
relevant service line (or In discontinued operations) n the C om prehensive Tncom e and
Expenditure Statem ent when the Authority is dem onstrably comm itted to the
term ination of the em ploym ent of an officer or group of officers or m aking an offer to
encourage voluntary redundancy.

W here term ination benefits involve the enhancem ent of pensions, statutory
provisions require the G eneral Fund balance to be charged w ith the am ount payable
by the Authority to the pension fund or pensioner in the year, not the am ount
calculated according to the relevant accounting standards. In the M ovem ent in
Reserves Statem ent, appropriations are required to and from the Pension Reserve to
rem ove the notional debits and credits for pension enhancem ent term ination benefits
and replace them w ith debits for the cash paid to the pension fund and pensioners
and any such am ounts payable butunpaid at the year-end.

PostEm ploym entBenefits

Em ployees of the Authority participate in the Local G overnm ent Pension Schem e,
adm inistered by N orth Y orkshire C ounty C ouncil.

The schem e provides defined benefits to m em bers @etirem ent ump sum s and
pensions) related to pay and service.

The LocalG overnm ent Schem e is accounted for as a defined benefits schem e:

e The liabilities of the N orth Yorkshire pension fund attributable to the Authority
are included in the Balance Sheet on an actuarial basis using the projcted unit
m ethod - ie.an assessm ent of the future paym ents thatw illbem ade in relation to
retirem ent benefits eamed to date by em ployees, based on assum ptions about
m ortality rates, em ployee tumover rates, etc, and projctions of projected eamings
for current em ployees.
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Liabilities are discounted to their value at current prices, using a discount rate
based on the Indicative rate of return on high quality corporate bonds.

The assets of the N orth Yorkshire pension fund attributable to the Authority are
ncluded in the Balance Sheetat their mair value:

—quoted securities — currentbid price;
-unquoted securities — professional estim ate;
-unitised securities — currentbid price; and
-property — m arketvalue.

The change in the net pensions liability is analysed into seven com ponents:

-current service cost — the increase In liabilities as result of years of service earned
this year — allocated In the Com prehensive Tncom e and Expenditure Statem ent to
the revenue accounts of services forwhich the em ployees w orked

“past service cost — the increase in liabilities arising from current year decisions
whose effect relates to years of service earned In earlier years — debited to the
Surplus or D eficit on the Provision of Services in the C om prehensive Incom e and
Expenditure Statem ent as part of N on D istributed C osts

-nterest cost — the expected increase in the present value of liabilities during the
year as they m ove one year closer to being paid - debited to the Financing and
Investm ent line n the C om prehensive Tncom e and E xpenditure A cocount

- expected return on assets - the annual mvestm ent return on the fund assets
attributable to the C ouncil, based on an average of the expected long-term retummn -
credited to the Financing and Investm ent line in the Com prehensive Tncom e and
Expenditure Statem ent

-gains/losses on settlem ents and curtailm ents — the result of actions to relieve the
Authority of liabilities or events that reduce the expected future service or accrual
of benefits of em ployees — debited or credited to the Surplus or Deficit on the
Provision of Services in the C om prehensive Tncom e and Expenditure Account as a
part of N on D istributed C osts

-actuarial gains and losses - changes in the net pensions liability that arise
because events have not coincided w ith assum ptions m ade at the last actuarial
valuation or because the actuaries have updated their assum ptions — charged to
the Pensions R eserve

-contributions paid to the N orth Y orkshire pension fund — cash paid as em ployers
contributions to the pension fund in settlem ent of liabilities; not accounted for as
an expense.

In relation to retirem ent benefits, statutory provisions require the G eneral Fund
balance to be charged w ith the am ount payable by the Authority to the pension fund
or directly to pensioners in the year, not the am ount calculated according to the
relevant accounting standards. In the M ovem ent In Reserves Statem ent, this m eans
that there are appropriations to and from the Pensions Reserve to rem ove the
notional debits and credits for retirem ent benefits and replace them w ith debits for
the cash paid to the pension fund and pensioners and any such am ounts payable but
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unpaid at the year-end. The negative balance that arises on the Pension Reserve
thereby m easures the beneficial Im pact to the G eneral Fund of being required to
acocount for retirem ent benefits on the basis of cash flow s rather than as benefits are
eamed by em ployees.

D iscretionary B enefits

The Authority also has restricted pow ers to m ake discretionary aw ards of retirem ent
benefits in the event of early retirem ents.Any liabilities estim ated to arise as a result
ofan aw ard to any m em ber of staff are accrued In the year of the decision tom ake the
award and accounted for using the sam e policies as are applied to the Local
G overmm ent Pension Schem e.

Events A fter the R eporting P eriod

Events after the Balance Sheet date are those events, both favourable and
unfavourable, that occur betw een the end of the reporting period and the date when
the Statem ent of Acocounts is authorised for issue. Two types of events can be
dentified:

e Those that provide evidence of conditions that existed at the end of the reporting
period — the Statem ent of A ccounts is adjusted to reflect such events; and

. Those that are indicative of conditions that arose after the reporting period — the
Statem ent of Accounts is not adjusted to reflect such events, but where a
category of events would have m aterial effect, disclosure is m ade in the notes of
the nature of the events and their estim ated financial effect.

Events taking place after the date of authorisation for issue are not reflected in the
Statem ent of A ccounts.

. Financial Instrum ents

FinancialL iabilities

The Code requires the fair value of each class of financial liability to be disclosed in
the Notes to the Statem ent of Acocounts, where this is different from the carrying
am ount stated in the Balance Sheet. H ow ever, the Code also states that fair value
disclosures are not required for shortterm trade payables since the carrying am ount
is a reasonable approxim ation of fair value.

The Authority did not enter any borrow ing arrangem ents during the fmancial year
and had no loan debt on the Balance Sheet, therefore no fair value adjistm ent was
required and no transfer to or from the Financial Instrum ents Adjustm ent Account
wasm ade.

FinancialA ssets
F inancialassets are classified into tw o types:
. Loans and receivables — assets that have fixed or determ inable paym ents but are

not quoted in an active m arket; and
o Available-for-sale assets — assets that have a quoted m arket price and /or do not
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have fixed or determ nable paym ents.

The C ode requires the fair value of each class of financial asset to be disclosed in the
N otes to the Statem ent of A ccounts, w here this is different from the carrying am ount
stated in the Balance Sheet.Any changes In fair value are balanced by an entry in the
Available-for-Sale Reserve. The Code also states that fair value disclosures are not
required for shortterm trade receivables since the carrying am ount is a reasonable
approxim ation of air value.

The Authority did not enter Into any available-for-sale asset arrangem ents during the
financialyear.

Loans and R eceivables

Loans and receivables are recognised on the Balance Sheet when the Authority
becom es a party to the contractual provisions of a financial instrum ent and are
nitially m easured at fair value. They are subsequently m easured at their am ortised
cost. Annual credits to the F nancing and Investm ent Tncom e and Expenditure line in
the Com prehensive Tncom e and Expenditure Statem ent for interest receivable are
based on the carrying am ount of the asset m ultiplied by the effective rate of interest
for the Instrum ent. For m ost of the loans that the Authority has m ade, this m eans
that the am ount presented In the Balance Sheet is the outstanding principal
receivable (lus accrued interest) and interest credited to the C om prehensive Incom e
and Expenditure Statem ent is the am ount receivable for the year in the loan
agreem ent.

H ow ever, the Authority has m ade a num ber of loans to voluntary organisations that
are interest free (soft loans). W hen soft loans are m ade, a loss is recorded in the
Com prehensive Incom e and Expenditure Statem ent debited to the appropriate
service) for the present value of the interest that w i1l be foregone over the life of the
Instrum ent, resulting in a lower am ortised cost than the outstanding principal.
Interest is credited to the Financing and Investm ent Incom e and Expenditure line in
the C om prehensive ITncom e and Expenditure Statem ent at a higher effective rate of
Interest, w ith the difference serving to increase the am ortised cost of the loan to the
Balance Sheet. Statutory provisions require that the im pact of soft loans on the
General Fund Balance is the interest receivable for the fmancial year - the
reconciliation of am ounts debited and credited to the Com prehensive Incom e and
Expenditure Statem ent to the net gain required against the General Fund Balance is
m anaged by a transfer to or from the Financial Instrum ent Adjustm ent A ccount in
the M ovem ent In Reserves Statem ent.

W here assets are identified as In paired because of a likelihood arising from a past
event that paym ents due under the contract w ill not be m ade, the asset is w ritten
down and a charge made to the relevant service (for receivables specific to that
service) or the Fnancing and Investm ent Incom e and Expenditure lnme in the
Com prehensive Incom e and Expenditure Statem ent. The im paimm ent loss is
m easured as the difference betw een the carrying am ount and the present value of the
revised fiiture cash flow s discounted at the asset’s original effective Interest rate.

Any gains or losses that arise on the derecognition of an asset are credited or debited
to the Financing and Tnvestm ent Tncom e and Expenditure line In the C om prehensive
Incom e and Expenditure Statem ent.

Available-for Sale A ssets
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Available-forsale assets are recognised on the Balance Sheet when the Authority
becom es a party to the contractual provisions of a financial Instrum ent and are
nitially m easured and carried at fair value. W here the asset has fixed or
determ nable paym ents, annual credits to the F inancing and Investm ent Tncom e and
Expenditure line in the Com prehensive Tncom e and Expenditure Statem ent for
Interest receivable are based on the am ortised cost of the asset m ultiplied by the
effective rate of interest for the Instrum ent. W here there are no fixed or determ inable
paym ents, lncom e (g. dividends) is credited to the Com prehensive Incom e and
Expenditure Statem entw hen it becom es receivable by the Authority .

Assets are m aintained in the Balance Sheet at fair value. Values are based on the
follow ing principles:

e Tnstrum entsw ith quoted m arketprices — them arketprice;

* Other mstrum ents w ith fixed and determ inable paym ents — discounted cash flow
analysis;and

e Equity shares with no quoted m arket prices — independent appraisal of com pany
valuations.

During the financial year 2011/12 the Authority did not enter any financial
nstrum ent transactions.

Foreign Currency Translation

W here the Authority has entered Into a transaction denom inated in a foreign
currency, the transaction is converted into sterling at the exchange rate applicable on
the date the transaction was effective. W here am ounts in foreign currency are
outstanding at the year-end, they are reconverted at the spot exchange rate at 31
M arch.Resulting gains or losses are recognised in the Financing and Investm ent line
n the C om prehensive ITncom e and E xpenditure Statem ent.

Governm entGrants and Contributions

W hether paid on account, by instalm ent or In arrears, governm ent grants and third
party contributions and donations are recognised as due to the Authority when there
is reasonable assurance that:

e the Authority w illcom ply w ith the conditions attached to the paym ents; and
e the grants or contributions w illbe received.

Am ounts recognised as due to the Authority are not credited to the C om prehensive
Incom e and Expenditure Statem ent until conditions attached to the grant or
contribution have been satisfied. Conditions are stipulations that specify that the
future econom ic benefits or service potential em bodied In the asset acquired using the
grant or contribution are required to be consum ed by the recipient as specified, or
future econom ic benefits or service potentialm ust be returned to the transferor.

M onies advanced as grants and contributions for which conditions have not been
satisfied are carried In the Balance Sheet as creditors. W hen conditions are satisfied,
the grant or contribution is credited to the relevant service line @ttributable revenue
grants and contributions) or Taxation and N on-Specific ITncom e fhon-ringfenced
revenue grants) in the C om prehensive Incom e and E xpenditure Statem ent.
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W here capital grants are credited to the Com prehensive ITncom e and Expenditure
Statem ent, they are reversed out of the G eneral Fund Balance In the M ovem ent in
Reserves Statem ent. W here the grant has yet to be used to finance capital
expenditure, it is posted to the Capital G rants U napplied reserve.W here it has been
applied, it is posted to the Capital Adjustm ent Acocount. Am ounts in the Capital
G rants Unapplied reserve are transferred to the Capital Adjustm ent Acocount once
they have been applied to fund capital expenditure.

H eritage A ssets

H eritage assets are recognised and held at valuation rather than at fair value and
under certain conditions at historical cost. The treatm ent of revaluation gains and
losses are in accordance w ith the Authoritys accounting policies on property, plant
and equipm ent.

The carrying am ounts of heritage assets are reviewed where there is evidence of
In paim ent for heritage assets, e g.where an item has suffered physical deterioration
breakage or w here doubts arise as to its authenticity. Any im paimm ent is recognised
and m easured In accordance w ith the Authority’s general policies on In paim ent —
see note xviiiin this sum m ary of significant accounting policies.

D isposal proceeds are disclosed separately In the notes to the financial statem ents
and are accounted for in accordance w ith statutory accounting requirem ents relating
to capital expenditure and capital receipts.

Intangible A ssets

Expenditure on non-m onetary assets that do not have physical substance but are
controlled by the Authority, eg. softw are licences, is capitalised when it is expected
that fiture econom ic benefits or service potential w ill flow from the mntangible asset
to the Authority.

Intangible assets arem easured initially at cost. Am ounts are only revalued w here the
fair value of the assets held by the Authority can be determ ined by reference to an
active m arket. In practice, no mtangible asset held by the Authority m eets this
criterion, and they are therefore carried at am ortised cost. The depreciable am ount of
an intangible asset is am ortised over its useful life to the relevant service lines in the
Com prehensive Incom e and Expenditure Statem ent. An asset is tested for
In paim ent whenever there is an indication that the assetm ight be im paired - any
Jlosses recognised are posted to the relevant service line(s) in the Com prehensive
Incom e and Expenditure Statem ent. Any gain or loss arising on the disposal or
abandonm ent of an Intangible asset is posted to the O ther Operating Expenditure
Ine n the C om prehensive Tncom e and E xpenditure Statem ent.

W here expenditure on intangible assets qualifies as capital expenditure for statutory
purposes, am ortisation, im paim ent losses and disposal gains and losses are not
pem itted to have Im pact on the General Fund Balance. The gains and losses are
therefore reversed out of the General Fund Balance in the M ovem ent in Reserves
Statem ent and posted to the Capital Adjustm ent Account and (for any sale proceeds
greater than £10,000) the CapitalR eceipts R eserve.

xiv.Inventories and Long Term Contracts
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Inventories are mcluded in the Balance Sheet at the low er of cost and net realisable
value.The cost of Inventories is assigned using the FIFO costing form ula.

Long term contracts are accounted for on the basis of charging the Surplus or D eficit
on the Provision of Services w ith the value of w orks and services received under the

contract during the fnancialyear.

Investim ent Property

Investm ent properties are those that are used solely to earn rentals and r for capital
appreciation . The definition is notm et if the property is used in any way to facilitate
the delivery of services or production of goods or is held for sale.

Investm ent properties are m easured Initially at cost and subsequently at fair value,
based on the am ount at which the asset could be exchanged betw een know ledgeable
parties at am s-length. Properties are not depreciated but are revalued annually
according to m arket conditions at the year-end. G ains and losses on revaluation are
posted to the Fnancinhg and Investm ent Tnhcom e and Expenditure line in the
Com prehensive Tncom e and Expenditure Statem ent. The sam e treatm ent is applied
to gains and losses on disposal.

Rentals received in relation to investm ent properties are credited to the Financing
and Investm ent Incom e line and result n a gan to the General Fund Balance.
H ow ever, revaluation and disposal gains and losses are not perm itted by statutory
arrangem ents to have an In pact on the G eneral Fund Balance. The gains and losses
are therefore reversed out of the G eneral Fund Balance in the M ovem ent In R eserves
Statem ent and posted to the Capital Adjustm ent Account and (for any sale proceeds
greater than £10,000) the CapitalR eceipts R eserve.

xvilLeases

Leases are classified as finance leases where the term s of the lease transfer
substantially all the risks and rew ards incidental to ow nership of the property, plant
or equipm ent from the lessor to the lessee. A1l other leases are classified as operating
leases.

W here a lease covers both land and buildings, the land and buildings elem ents are
considered separately for classification .

Arrangem ents that donot have the legal status ofa lease but convey a right to use an
asset In returm for paym ent are accounted for under this policy where fiilfilm ent of
the arrangem ent is dependent on the use of specific assets.

The Authority as Lessee
Fmnance Leases

Property, plant and equipm ent held under finance leases is recognised on the Balance
Sheet at the comm encem ent of the lease at its fair value m easured at the lease’s
nception (Or the present value of the m Inin um Jlease paym ents if low er). The asset
recognised is m atched by a liability for the obligation to pay the lessor. Initial direct
costs of the Authority are added to the carrying am ount of the asset. Prem ium s paid
on entry Into a lease are applied to w riting down the lease liability. Contingent rents
are charged as expenses in the periods in which they are ncurred.
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Lease paym ents are apportioned betw een :

. a charge for the acguisition of the interest In the property, plant or equiom ent —
applied to w rite down the lease liability; and

J a finance charge debited to the Financing and Investm ent Incom e and
Expenditure line In the C om prehensive Incom e and E xpenditure Statem ent).

Property, Plant and Equipm ent recognised under finance leases is accounted for
using the policies applied generally to such assets, subjct to depreciation being
charged over the lease term if this is shorter than the asset’s estim ated useful life
Wwhere ownership of the asset does not transfer to the Authority at the end of the
lease period).

The Authority is not required to raise council tax to cover depreciation or revaluation
and Im paim ent losses arising on leased assets. Instead, a prudent annual
contribution is m ade from revenue funds tow ards the deem ed capital investm ent in
accordance with statutory requirem ents. Depreciation and revaluation and
Im paim ent losses are therefore substituted by a revenue contribution in the G eneral
Fund Balance, by way of an adjusting transaction with the Capital Adjustm ent
Account In theM ovem ent in R eserves Statem ent for the difference betw een the two.

O perating Leases

Rentals paid under operating leases are charged to the Com prehensive ITncom e and
Expenditure Statem entas an expense of the services benefiting from use of the leased
property, plant or equipm ent. Charges are m ade on a straight-line basis over the life
of the lease, even if this does notm atch the pattern of paym ents, eg. there is a rent-
free period at the com m encem ent of the lease.

The Authority as Lessor
Fmance Leases

W here the Authority grants a finance lease over a property or an item of plant or
equipm ent, the relevant asset is w ritten out of the Balance Sheet as a disposal. A t the
com m encem ent of the lease, the carrying am ount of the asset in the Balance Sheet
whether Property, Plant and Equipm ent or Assets H eld for Sale) is w ritten off to the
O ther Operating Expenditure lne In the Com prehensive Incom e and Expenditure
Statem ent as part of the gain or loss on disposal. A gain representing the Authoritys
net nvestm ent in the lease, is credited to the sam e line in the C om prehensive Tncom e
and Expenditure Statem ent also as part of the gain or loss on disposal ie.netted off
against the carrying value of the asset at the tim e of disposal, m atched by a lease
(long term debtor) asset In the Balance Sheet.

Lease rentals receivable are apportioned betw een :
. a charge for the acguisition of the interest In the property, plant or equipom ent —
applied to write down the lease debtor (together w ith any prem ium s received);

and

J finance mcom e (credited to the Fmancing and Investm ent Incom e and
Expenditure line in the C om prehensive Tncom e and Expenditure Statem ent).
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The gain credited to the Com prehensive Tncom e and Expenditure Statem ent on
disposal is not pemn itted by statute to Increase the General Fund Balance and is
required to be treated as a capitalreceipt.W here a prem ium has been received, this is
posted out of the General Fund Balance to the Capital Recelpts Reserve In the
M ovem ent In Reserves Statem ent. W here the am ount due In relation to the lease
asset is to be settled by the paym ent of rentals in future financialyears, this is posted
out of the General Fund Balance to the Deferred Capital Recelpts Reserve in the
M ovem ent in Reserves Statem ent.W hen the future rentals are received, the elem ent
for the capital receipt for the disposal of the asset is used to write down the lease
debtor. At this point, the deferred capital receipts are transferred to the Capital
R eceipts R eserve.

The w ritten-off value of disposals is not a charge against council tax, as the cost of
fixed assets is fully provided for under separate arrangem ents for capital fmancing.
Am ounts are therefore appropriated to the Capital adjustm ent Account from the
G eneralFund Balance In theM ovem ent In R eserves Statem ent.

O perating Lieases

W here the Authority grants an operating lease over a property or an item ofplantor
equiom ent, the asset is retained in the Balance Sheet. Rental incom e is credited to
the O ther O perating E xpenditure line in the Com prehensive Tncom e and E xpenditure
Statem ent. C redits arem ade on a straight-line basis over the life of the lease, even if
this does not m atch the pattern of paym ent, eg. there is a prem um paid at the
com m encem ent of the lease. Initial direct costs ncurred in negotiating and arranging
the lease are added to the carrying am ount of the relevant asset and charged as an
expense over the lease term on the sam e basis as rental ncom e.

O verheads and Support Services

The costs of overheads and support services are charged to those that benefit from the
supply or service in accordance w ith the costing principles of the CIPFA Service
Reporting Code of Practice 2011/12 (SeRCOP). The total absorption costing principle
is used - the fi1ll cost of overheads and support services are shared betw een users in
proportion to the benefits received, w ith the exception of:

e Corporate and Dem ocratic Core — costs relating to the Authority’s status as a
m ulti-finctional dem ocratic organisation .

e Non Distributed Costs - the cost of discretionary benefits aw arded to em ployees
retiring early and im paim ent losses chargeable on non-current Assets Held for
Sale and A ssets Under C onstruction .

These two cost categories are defined in SeERCOP and accounted for as separate
headings in the Com prehensive Incom e and Expenditure Statem ent, as part of N et
Expenditure on Contihuing Services.

xviii.Property,Plantand Equipm ent

A ssets thathave physical substance and are held for use in the production or supply
of goods or services, for rental to others, or for adm inistrative purposes and that are
expected to be used during m ore than one financial year are classified as Property,
Plantand Equipm ent.
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R ecogn ition

Expenditure on the acguisition, creation or enhancem ent of Property, Plant and
Equipm ent is capitalised on an accruals basis, provided that it is probable that the
future econom ic benefits or service potential associated w ith the item will flow to the
Authority and the cost of item can be m easured reliably. Expenditure thatm aintains
but does not add to an asset’s potential to deliver future econom ic benefits or service
potential ie. repairs and m aintenance is charged as an expense w hen it is imcurred.

M easurem ent

A ssets are initially m easured at cost, com prising:

e thepurchase price;

. any costs attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner Itended by
m anagem ent; and

. the initial estim ate of the costs of dism antling and rem oving the item and
restoring the site on which it is located.

The Authority does not capitalise borrow ing costs incurred whilst assets are under
construction .

The cost of assets acquired other than by purchase is deem ed to be air value, unless
the acquisition does not have com m ercial substance, ie. itw illnot lead to a variation
in the cash flow s of the Authority.In the latter case, where an asset is acquired via an
exchange the cost of the acguisition is the carrying am ount of the asset given up by
the Authority.

Donated assets arem easured nitially at fair value. The difference betw een fair value
and any consideration paid is credited to the Taxation and N on-Specific G rant Incom e
Ine of the Com prehensive Tncom e and Expenditure Statem ent, unless the donation
has been m ade conditionally. Until conditions are satisfied the gain is held in the
Donated A ssets Account. W here gains are credited to the C am prehensive Tncom e and
Expenditure Statem ent, they are reversed out of the G eneral Fund Balance to the
CapitalAdjstm ent Accountand in the M ovem ent In R eserves Statem ent.

A ssets are then carried in the Balance Sheet using the follow Ing m easurem entbasis:

e mnfrastructure, comm unity assets and assets under construction - depreciated
historical cost; and

e allother assets — fair value, determ ined as the am ount that would be paid for the
asset in its existing use (existing usevalueEUV).

W here there isnom arketdbased evidence of fair value because of the specialist nature
ofan asset, depreciated replacem ent cost DRC) isused as an estim ate of airvalue.

W here non-property assets that have short usefuil lives or low valies (or both),
depreciated historical cost basis is used as a proxy for fair value ie. vehicles, plant,
fumiture and equipm ent.

A ssets mcluded in the Balance Sheet at fair value are revalued sufficiently regularly
to ensure that the carrying am ount is notm aterially different from their fair value at
the year-end, but as a m lnimum every five years. Any increase in valuations is
m atched by credits to the Revaluation Reserve to recognise unrealised gams.
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Exceptionally, gamsm ight be credited to the C om prehensive Tncom e and E xpenditure
Statem entw here they arise from the reversalofa loss previously charged to a service.

W here decreases in value are identified, they are accounted for by:

e where there is a balance of revaluation gains for the asset In the Revaluation
Reserve, the carrying am ount of the asset is w ritten down against thatbalance up
to the am ount of the accum ulated gains); and

e where there is no balance in the Revaluation Reserve or an insufficient balance,
the carrying am ount of the asset is written down against the relevant service
line(s) in the C om prehensive Tncom e and Expenditure Statem ent.

The Revaluation Reserve contains revaluation gains recognised since 1 April 2007
only, the date of its form al im plem entation . G ains arising before that date have been
consolidated into the Capital Adjustm ent A ccount.

Im pairm ent

A ssets are assessed at each year-end as to whether there is any indication that an
asset m ay be Inpaired. W here indications exist and any possible differences are
estim ated to bem aterial, the recoverable am ount of the asset is estim ated and, where
this is less than the carrying am ount of the asset, an im paim ent loss is recognised
for the shortfall.

W here In paim ent losses are identified, they are accounted forby:

* W here there is a balance of revaluation gains for the asset In the Revaluation
R eserve, the carrying am ount of the asset is w ritten down against thatbalance up
to the am ount of the accum ulated gains)

* W here there is no balance in the Revaluation Reserve or an nsufficient balance,
the carrying am ount of the asset is w ritten down against the relevant service line
In the C om prehensive Tncom e and Expenditure Statem ent.

W here an im paim ent loss is reversed subsequently, the reversal is credited to the
relevant service line in the C om prehensive Tncom e and Expenditure Statem ent, up to
the am ount of the original loss, adjusted for depreciation that would have been
charged if the loss had not been recognised.

D epreciation

D epreciation is provided for on all Property, Plant and Equiom ent assets by the
system atic allocation of their depreciable am ounts over their useful lives. An
exception is m ade for assets w ithout a determ inable finite useful life, ie. freechold
land and certain com m unity assets, and assets that are not yet available for use, ie.
assets under construction .

D epreciation is calculated on the follow ing bases:

e Dwellings and other buildings — straight line allocation over the useful life of the
property as estim ated by the valuer; and

e Vehicles, plant fumiture and equipm ent — straight line allocation over the useful
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life of the asset.

W here an item of Property, Plant and Equiom ent asset has m ajor com ponents whose
cost is significant In relation to the total cost of the item , the com ponents are
depreciated separately.

Revaluation gains are also depreciated, with an am ount equal to the difference
between current value depreciation charged on assets and the depreciation that
would have been chargeable based on their historical cost being transferred each year
from the Revaluation Reserve to the CapitalAdjustm ent A coount.

D isposals and Non-currentAssets H eld for Sale

W hen it becom es probable that the carrying am ount of an asset w ill be recovered
principally through a sale transaction rather than through its continuing use, it is
reclassified as an Asset Held for Sale. The asset is revalued imm ediately before
reclassification and then carried at the low er of this am ount and fair value less costs
to sell.W here there is a subsequent decrease to fair value less costs to sell, the loss is
posted to the O ther Operating Expenditure Ilne in the Com prehensive Tncom e and
Expenditure Account Statem ent. Gains In fair value are recognised only up to the
am ount of any previous losses recognised in the Surplis or D eficit on Provision of
Services.D epreciation is not charged on Assets H eld for Sale.

If assets no longer m eet the criteria to be classified as A ssets H eld for Sale, they are
reclassified back to non-current assets and valued at the lower of their carrying
am ount before they were classified as held for sale; adjusted for depreciation,
am ortisation or revaluations that would have been recognised had they not been
classified as H eld for Sale, and their recoverable am ount at the date of the decision
not to sell.

W hen an asset is disposed of or decom m issioned, the carrying am ount of the asset In
the Balance Sheet is written off to the O ther Operating Expenditure line in the
Com prehensive ITncom e and Expenditure Statem ent as part of the gain or loss on
disposal. Receipts from disposals (f any) are credited to the sam e lnhe in the
C om prehensive Tncom e and E xpenditure Statem ent also as part of the gain or loss on
disposal (ie.netted off against the carrying value of the asset at the tim e of disposal).
Any revaluation gains accum ulated for the asset in the Revaluation Reserve are
transferred to the CapitalAdjustm ent A ccount.

Am ounts received for disposal In excess of £10,000 are categorised as capital receipts.
R eceipts are credited to the Capital Receipts Reserve, and can then only be used for
new capital investm ent (Or set aside to reduce the Authoritys underlying need to
borrow ). Receipts are appropriated to the reserve from the G eneral Fund Balance in
theM ovem ent In R eserves Statem ent.

The w ritten-off value of disposals is not a charge against council tax, as the cost of
fixed assets is fully provided for under separate arrangem ents for capital financing.

Am ounts are appropriated to the Capital Adjustm ent Account from the G eneral Fund
Balance In the M ovem ent in Reserves Statem ent.

.Provisions,ContingentLiabilities and C ontingen t A ssets

Provisions
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Provisions are m ade w here an event has taken place that gives the Authority a legal
or constructive obligation that probably requires settlem ent by a transfer of econom ic
benefits or service potential, and a reliable estim ate can bem ade of the am ount of the
obligation . For Instance, the Authority m ay be lmvolved In a court case that could
eventually result In them aking ofa settlem ent or the paym ent of com pensation.

Provisions are charged as an expense to the appropriate service lne in the
Com prehensive Incom e and Expenditure Statem ent in the year that the Authority
becom es aw are of the obligation, and are m easured at the best estim ate at the
Balance Sheet date of the expenditure required to settle the obligation, taking into
account relevant risks and uncertainties.

W hen paym ents are eventually m ade, they are charged to the provision carried in the
Balance Sheet. E stim ated settlem ents are review ed at the end of each financial year
— where it becom es less than probable that a transfer of econom ic benefits w illnow be
required (or a low er settlem ent than anticipated m ade), the provision is reversed and
credited back to the relevant service.

W here som e or all of the paym ent required to settle a provision is expected to be
recovered from another party eg. from an insurance clain , this is only recognised as
Incom e for the relevant service if it is virtually certain that reim bursem ent w ill be
received if the Authority settles the cbligation .

For the financial year 2011/12 the Authority has no such provisions, other than for
bad and doubtfuldebts.

ContingentLiabilities

A contingent liability arises w here an event has taken place that gives the Authority
a possible cbligation whose existence w ill only be confimm ed by the occurrence or
otherw ise of uncertain future events not wholly w ithin the control of the Authority.
Contingent liabilities also arise In circum stances where a provision would otherw ise
be m ade but either it is not probable that an ocutflow of resources w ill be required or
the am ount of the obligation cannotbem easured reliably.

Contingent liabilities are not recognised in the Balance Sheet but disclosed in a note
to the accounts.

ContingentA ssets

A contingent asset arises where an event has taken place that gives the Authority a
possible asset whose existence w ill only be confirm ed by the occurrence or otherw ise
ofuncertain future events notwholly w ithin the controlof the Authority.

Contingent assets are not recognised in the Balance Sheet but disclosed In a note to
the accounts w here it is probable that there w ill be an inflow of econam ic benefits or
service potential.

R eserves

The Authority sets aside specific am ounts as reserves for future policy purposes or to
cover contingencies. Reserves are created by appropriating am ounts out of the
GeneralFund Balance In the M ovam ent In Reserves Statem ent.W hen expenditure to
be financed from a reserve is incurred, it is charged to the appropriate service in that
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year to score against the Surplus or Deficit on the Provision for Services in the
C om prehensive Incom e and E xpenditure Statem ent. The reserve is then appropriated
back into the General Fund Balance in the M ovem ent In Reserves Statem ent so that
there is no net charge against council tax for the expenditure.

C ertain reserves are kept to m anage the acocounting processes for non-current assets,
financial instrum ents, retirem ent and em ployee benefits and do not represent usable
resources for the Council. These reserves are explained in the relevant policies.

xx1R evenue Expenditure Funded from Capitalunder Statute

xxii.

Expenditure incurred during the year that may be capitalised under statutory
provisions but does not result in the creation of a non-current asset has been charged
as expenditure to the relevant service In the C om prehensive ITncom e and Expenditure
Statem ent In the year. W here the Authority has determ ined to m eet the cost of this
expenditure from existing capital resources or by borrow ing, a transfer n the
M ovem ent in Reserves Statem ent from the General Fund Balance to the Capital
Adjustm ent Account then reverses out the am ounts charged so there is no im pact on
the level of council tax.

VAT
VAT payable is mcluded as an expense only to the extent that it is not recoverable
from HerM ajsty’s Revenue and Custom s.VAT receivable is excluded from incom e.

ACCOUNTING STANDARDS THAT HAVE BEEN ISSUED BUT NOT YET
BEEN ADOPTED - TFRS FINANCTAL INSTRUMENTS: DISCLOSURES
(TRANSFERSOF FINANCTIAL ASSETS)

The Code of Practice on Local Authority Accounting in the United K ingdom 2011/12
(the C ode) requires changes in accounting policy to be applied retrospectively unless
altemative transitional arrangem ents are specified in the Code. In addition, it
requires an authority to disclose inform ation relating to the im pact of an accounting
change that will be required by a new standard that has been issued but not yet
adopted by the C ode for the relevant financialyear.

The am endm ents to IFRS 7 - Financial Instrum ents: D isclosures (transfers of
financial assets) are iIntended to assist users of the financial statem ents to evaluate
the risk exposures that relate to transfers of financial assets and the effect of those
risks on the authoritys financial position. H ow ever, the transfers described by the
accounting standard do not occur frequently In local authorities and the Authority
hasno disclosure tom ake regarding this am endm ent to the standard.

CRITICAL JUDGEMENTS IN APPLYING ACCOUNTING POLICTIES

In applying the accounting policies set out in note 1, the Authority has had to m ake
certain judgem ents about com plex transactions or those involving uncertainty about
future events.The critical judgem entsm ade in the Statem ent of A ccounts are:

That there is a high degree of uncertainty about future levels of funding for local
governm ent. H ow ever, the Authority has determ ined that this uncertainty is not yet
su fficient to provide an indication that the assets of the Authority m ight be Im paired
as a result ofa need to close facilities and reduce levels of service provision .
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Estim ation of the net liability to pay pensions depends upon a num ber of com plex
judgem ents relating to the discount rate used, the rate atwhich salaries are projected
to Increase, m ortality rates and expected retums on pension fund assets. A firm of
consulting actuaries is engaged by the County Council to provide expert advice about
the assum ptions to be applied, these assum ptionsm ay be adjusted on a yearly basis.

The Authority w ill assess the degree of com ponentisation w ithin its net-current asset
portfolio, as part of the five year rolling program m e of non-current asset valuations.A
review of Authority’s current properties concluded that no com ponents could be
dentified which were of a m aterial value when com pared to the entire value of the
Individual non-current asset or which would m aterially im pact on the useful
rem aining life of the asset. On an annual basis the Authority will review Capital
Expenditure to assess if any new m aterial com ponents have been added to the
Authority s non-current asset portfolio.

ASSUMPTIONS MADE ABOUT THE FUTURE AND OTHER MAJOR
SOURCESOFESTIMATION UNCERTAINTY

The Statem ent of A ccounts contains estim ated figures that are based on assum ptions
m ade by the Authority about the fuiture or that are otherw ise uncertain. E stim ates
arem ade taking Into account historical experience, current trends and other relevant
factors. H ow ever, because balances cannot be determ ined with certainty, actual
results could be m aterially different from the assum ptions and estim ates.

The item s In the Authority Balance Sheet at 31 M arch 2012 for which there is a
significant risk of m aterial adjustm ent In the forthcom ing financial year are as
follow s:

Ttem Uncertainties E ffect if ActualR esu lts differ
from A ssum ptions

Pensions Liability E stim ation of the net liability to | The effects on the netpensions
pay pensions depends on a liability of changes m individual
num ber of com plex judgem ents assum ptions can bem easured.
relating to the discount rate For nstance,a 05% increase in
used, the rate atwhich salaries the discount rate would result in
are projected to Increase, a decrease In the pension liability
changes In retirem entages, of £4 555m .
m ortality rates and expected H ow ever, assum ptions can
returms on pension fund assets. nteract in com plex ways.In
A firm ofconsulting actuariesis | 2011/12 the effect on the pension
engaged to provide the liability caused by a 0.6% fallin
Authority w ith expert advice the discount rate w as partially
about the assum ptions to be cancelled outby a 0 4% fallof
applied. nflation CPI).

Arrears At31 M arch 2012, the Authority | If collection ratesw ere to
had a balance for sundry debtors | deteriorate, a doubling of the
of £1.715m . A review of am ount of Im paim ent of
significant balances suggested doubtfiildebts w ould require an
thatan im paim ent ofdoubtfiil additional £385,000 to be set
debts 0f22 4% (£385,000) was aside as an allow ance.
appropriate.H ow ever, m the
current econom ic clim ate it is
not certain that this allow ance
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would be su fficient.

MATERTAL TTEM SOF INCOME AND EXPENSES

There are no m aterial item s of incom e and expenditure in 2011/12 that warrant
separate disclosure.

EVENTSAFTER THE REPORTING PERTIOD

Under TAS 10 the Authority is required to disclose the date that the fmancial
statem ents are authorised for issue. This confimm s the date after which events will
not have been recognised in the Statem ent of Accounts. The Statem ent of A ccounts
was issued by the responsible financial officer, Paul Cressw ell Corporate D irector
(s151) on 29 June 2012.

A1l events betw een the balance sheet date and the issue date have been considered
and there are no Post Balance Sheet Events to disclose.

ADJUSTMENTS BETWEEN ACCOUNTING BASIS AND FUNDING BASTS
UNDER REGULATIONS

This note details the adjustm ents that are m ade to the total com prehensive incom e
and expenditure recognised by the Authority In the year In accordance w ith proper
accounting practice to the resources that are specified by statutory provisions as
being available to the Authority tom eet future capitaland revenue expenditure.

The follow ing sets out a description of the reserves that the adjustm ents are m ade
against.

GeneralFund Balance

The G eneral Fund is the statutory fund into which all the receipts of an authority are
required to be paid and out of which all liabilities of the authority are to be m et,
except to the extent that statutory rules m ight provide otherw ise. These rules can
also specify the financial year In which liabilities and paym ents should im pact on the
G eneralFund Balance, which is not necessarily in accordance w ith proper accounting
practice. The General Fund Balance therefore summ arises the resources that the
Council is statutorily em pow ered to spend on its services or on capital investm ent (or
the deficit of resources that the Council is required to recover) at the end of the
financialyear.

CapitalR eceipts R eserve

The Capital Recelpts Reserve holds the proceeds from the disposal of lJand or other
assets, which are restricted by statute from being used other than to fund new capital
expenditure or to be set aside to finance historical capital expenditure. The balance on
the reserve show s the resources that have yet to be applied for those purposes at the
year end.

CapitalG rants Unapplied

The Capital G rants Unapplied Reserve holds the grants and contributions received
tow ards capital projgcts for which the Council has m et the conditions that would
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otherw ise require repaym ent of the m onies but which have yet to be applied to m eet
expenditure. The balance is restricted by grant term s as to the capital expenditure
againstwhich it can be applied and or the fnancialyear in which this can take place.

2011/12 Adjustm ents

201112

G eneral
Fund
Balance

£000

Capital
R eceipts
R eserve

£000

Capital
Grants
Unapplied

£000

M ovem ent
in
Unusable
R eserves
£000

Adjustm ents prim arily involving
the CapitalAdjustm ent Account:

Reversal of item s debited or credited to
the C om prehensive Tncom e and
Expenditure Statem ent:

Charges for depreciation and
In paim entofnon-currentassets

608

608)

Revaluation losses on Property Plant
and Equipm ent

M ovem ents in the fair value of
nvestm entproperties

31

G1)

Am ortisation of mtangible assets

208

08)

Capitalgrants and contributions
applied

413)

413

Tncom e In relation to donated assets

Revenue expenditure funded from
capitalunder statute

2,465

2.465)

Am ounts ofnon-current assets w ritten
off on disposalor sale as part of the
gain /loss on disposal to the

Com prehensive Tncom e and
Expenditure Statem ent

Insertion of Ttem s not debited or
credited to the C om prehensive Tncom e
and Expenditure Statem ent:

Statutory provision for the financing of
capital mvestm ent

166)

166

Capital expenditure charged against
the G eneral Fund

1.447)

1,447

Adjustm ents prim arily involving
the CapitalG rants Unapp lied
Account:

Capitalgrants and contributions
unapplied credited to the

Com prehensive Tncom e and
Expenditure Statem ent

Application of grants to capial
financing transferred to the Capital
Adjustm ent A ccount

57

Adjustm ents prim arily involving
the CapitalR eceipts R eserve:

Transfer of cash sale proceeds credited
as part of the gain/loss on digposal to
the Comprehensive Tncome  and
Expenditure Statem ent

U se of the Capital Receipts Reserve to

@2.,561)

2,561
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finance new capital expenditure

Contribution from the Capital R eceipts
R eserve tow ards adm inistrative costs of
non-current asset disposals

Contribution from the Capital Receipts
Reserve to finance the paym ents to the
G overnm ent capital receipts pool

Transfer  from D eferred Capital
R eceipts R eserve upon receipt of cash

Capitalreceipts unattached tonon-
current assets

30)

30

Repaym ent ofprincipalon loans

Adjustm ents prim arily involving
the Deferred Capital Receipts
R eserve:

Transfer of deferred sale proceeds
credited as part of the gain/loss on
disposal to the Com prehensive Incom e
and Expenditure Statem ent

Adjustm ent prim arily involving the
Financial Instrum ents Adjustm ent
Account:

Am ount by which finance costs charged
to the Comprehensive Income and
Expenditure Statem ent are different
from finance costs chargeable In the
year In accordance with statutory
requirem ents

Adjustm ents prim arily involving
the PensionsR eserve:

Reversal of item s relating to retirem ent
benefits debited or credited to the
Com prehensive Tncom e and
Expenditure Statem ent (see note 40)

1,721

@,721)

Em ployers pensions contributions and
direct paym ents to pensioners payable
n the year

1,183)

1,183

Adjustm ents prim arily involving
the Collection Fund Adjustment
Account:

Amount by which ocouncil tax incom e
credited to the Com prehensive Incom e
and Expenditure Statem ent is different
from oouncil tax incom e calculated for
the year in accordance with statutory
requirem ents

19

Adjustm ent prim arily involving the
Accum ulated Absences Account

Am ount by which officer rem uneration
charged to the Com prehensive Incom e
and Expenditure Statement on an
accruals basis is different from
rem uneration chargeable n the year n
accordance w ith statutory requirem ents

a1

11

TotalAdjustm ents

1,764

(2,525)

818
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2010/11 C om parative F igures

2010/11 Com parative Figures

G eneral
Fund
Balance

£000

Capital
R eceipts
R eserve

£000

Capital
Grants
Unapplied

£000

M ovem ent
in
Unusable
R eserves
£000

Adjustm ents prim arily involving
the CapitalAdjustm ent Account:

Reversal of item s debited or credited to
the C om prehensive Tncom e and
Expenditure Statem ent:

Charges for depreciation and
In paim entofnon-currentassets

609

609)

Revaluation losses on Property Plant
and Equiom ent

848

(848)

M ovem ents in the fair value of
Investm ent properties

Am ortisation of mtangible assets

173

173)

Capitalgrants and contributions
applied

606)

606

Tncom e In relation to donated assets

Revenue expenditure funded from
capitalunder statute

2,296

@2.296)

Am ounts ofnon-current assets w ritten
off on disposalor sale as part of the
gain /loss on disposal to the

C om prehensive ITncom e and
Expenditure Statem ent

lel

(lel)

Insertion of Ttem s not debited or
credited to the C om prehensive Tncom e
and Expenditure Statem ent:

Statutory provision for the fnancing of
capital mvestm ent

170)

170

Capitalexpenditure charged agamnst the
G eneralFund

(336)

336

Adjustm ents prim arily involving
the CapitalG rants Unapp lied
Account:

Capitalgrants and contributions
unapplied credited to the

C om prehensive ITncom e and
Expenditure Statem ent

Application of grants to capital
financing transferred to the Capital
Adjustm ent A ccount

07)

97

Adjustm ents prim arily involving
the CapitalR eceipts R eserve:

Transfer of cash sale proceeds credited
aspart of the gain /loss on disposal to
the C om prehensive Tncom e and
Expenditure Statem ent

@0)

20

U se of the CapitalR eceipts R eserve to
finance new capital expenditure

2,529)

2,529

Contribution from the CapitalR ecelpts
R eserve tow ards adm Inistrative costs of
non-current asset disposals
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Contribution from the CapitalR ecelpts
R eserve to finance the paym ents to the
G overnm ent capital receipts pool

Transfer from D eferred C apital
R eceipts R eserve upon receipt of cash

Capitalreceipts unattached tonon-
current assets

Repaym ent ofprincipalon loans

Adjustm ents prim arily involving
the D eferred CapitalR eceipts
R eserve:

Transfer of deferred sale proceeds
credited as part of the gain /loss on
disposal to the C om prehensive Tncom e
and Expenditure Statem ent

Adjustm entprim arily involving the
FinancialInstrum ents Adjustm ent
Account:

Am ountby which finance costs charged
to the C am prehensive Tncom e and
Expenditure Statem ent are different
from finance costs chargeable in the
year in accordance w ith statutory
requirem ents

Adjustm ents prim arily involving
the PensionsR eserve:

Reversal of item s relating to retirem ent
benefits debited or credited to the

Com prehensive ITncom e and
Expenditure Statem ent (see note 40)

803)

803

Em ployers pensions contributions and
direct paym ents to pensioners payable
n the year

@1,263)

1,263

Adjustm ents prim arily involving
the Collection Fund Adjustm ent
Account:

Am ountby which council tax mcom e
credited to the C om prehensive Tncom e
and Expenditure Statem ent is different
from council tax incom e calculated for
the year in accordance w ith statutory
requirem ents

17

ar)

Adjustm entprim arily involving the
Accum ulated Absences Account

Am ountby which officer rem uneration
charged to the C om prehensive Incom e
and Expenditure Statem ent on an
accruals basis is different from

rem uneration chargeable in the year n
accordance w ith statutory requirem ents

TotalAdjustm ents

911

(2,503)

1,689
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This note sets out the am ounts set aside from the General Fund in eamm arked
reserves to provide fmancing for future expenditure plans and the am ounts posted
back from eamm arked reserves tom eet G eneral Fund expenditure in 2011/12.

Balance Transfers Transfers Balance Transfers Transfers Balance
at Oout In At Out In At
10440 201041 201041 310341 2011412 201142 310312
£000 £000 £000 £000 £000 £000 £000
G eneralR eserve 632 - 16 648 - - 648
CapitalFund 3,524 (336) 180 3,368 (1,448) 213 2,133
Comm unity 17 €7) - - - - -
Investm ent Fund
E lection R eserve 49 - 16 65 (52) - 13
G rants R eserve 70 - 21 91 - 232 323
IT Fund 139 (18) 9 130 15) 10 125
ICE Fund 222 @4) - 198 3) - 195
LocalD evelopm t 50 - - 50 - - 50
F ram ew ork
R eserve
O perational 463 28) 24 459 (67) 170 572
R eserve
Restructure 136 - 50 186 (128) 133 191
Reserve
Total 5302 (423) 316 5,195 (1,703) 758 4250

Them ain purpose of the reserves is as follow s:

@)

The General Reserve receives or contributes to differences In the estim ated to
actualnet expenditure on the Revenue Account. It provides a w orking balance for
the day-to-day revenue costs and ncom e and m eets any unforeseen liabilities not
provided elsew here in the accounts.

The Capital Fund is the reserve that holds the resources from the revenue stream
of funding to be applied to the capitalprogram m e.

The Im provem ent, Contingency & Em ergency (ICE) Fund is available for a
num ber of purposes that mclide m eeting the cost of unexpected significant
revenue item s and nitial fimancial support to achieve efficiency savings.

The Authority provides grants and loans to voluntary bodies and other
organisations to help establish and in prove a variety of facilities throughout the
D istrict. G rants are also issued to support rural com m unity transport nitiatives. If
finds m ade available are not fully utilised during a particular year, the
rem aining budget provision is transferred into this reserve to help offset
expenditure n future years.

An Election Reserve is used to equalise the effect of the four yearly D istrict
E lection costs.

An Inform ation Technology Fund is used to finance the purchase and renew alof
item s of com puter equipm ent such as personal com puters, printers and
associated softw are.

The Operational Reserve allows Service Units to set aside a proportion of
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savings in their budgets earm arked to be used in later years. It also includes
revenue grants with no conditions that have been recognised i the
Com prehensive ITncom e and Expenditure Statem ent and are identified for
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specific services but not yet applied.

h) The Restructure Reserve was established to cover the set-up costs associated

w ith the restructure of the C ouncil.

) A reserve was established to cover the additional cost associated with

accelerating the com pletion of the LocalD evelopm ent Fram ew ork .

OTHER OPERATING EXPENDITURE

201011 201112
£000 £000
638 | Parish council precepts 640
- | Paym ents to the G overnm ent H ousing C apitalR eceipts Pool -
141 | Losses on the disposal ofnon-current assets -
- | Capitalreceipts unattached to non-current assets 30)
779 | Total 610
10.FINANCING AND INVESTM ENT INCOME AND EXPENDITURE
2010411 201142
£000 £000
42 | Interest payable and sim ilar charges 43
1,114 | Pensions Interest cost and expected retirn on pensions assets 725
(127) | Interest receivable and sim ilar incom e (137)
(13) | Tnhcom e and expenditure In relation to nvestm ent properties 11
and changes In their mirvalue
1,016 | Total 642
11. TAXATION AND NON SPECIFIC GRANT INCOME
2010411 201142
£000 £000
@4 ,382) | Council tax incom e @4 ,426)
3,947) | Non dom estic rates @,749)
(634) | Non—ringfenced govermm ent grants (1,246)
- | Capitalgrants and contributions -
8,963) | Total ®8,421)
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12. PROPERTY ,PLANTAND EQUIPMENT

M ovem ents on Balance Sheet

M ovem ents in 2011/12

Infrastructure

assets

Totalproperty,

plant &

OtherLand &
Buildings
Comm unity

A ssets
Surplus assets
Assetsunder
construction
equipm ent

£000 £000 £000 £000

H
o
o
o

£000 £000

Costor Valuation

AtlApril2011 13,089 4571 - 234 513 - 18,407

Additions 317 536 - 142 5 869 1,869

D onations - - - - - - -

Revaluation increases, (262) - - - - - 262)
(decreases) recognised in the
Revaluation Reserve

Revaluation increases, - - - - R R _
(decreases) recognised in the
SurplusD eficit on the Provision
of Services

D erecognition — disposals - 140) - - - - (140)

D erecognition — other - - - - - - -

A ssets reclassified (to)/from - - - - R R _
Held for Sale

O therm ovem ents In cost or - - - - - R _
valuation

At31M arch 2012 13,144 4,967 - 376 518 869 19,874

Accum ulated D epreciation
and Im pairm ent

AtApril2011 574 3,556 - - 2 - 4,132

D epreciation charge 285 321 - - 2 - 608

D epreciation written out to the - - - - -
Revaluation Reserve

D epreciation w ritten out to the - - - - - R _
SurplusD eficit on the Provision
of Services

Im paim ent loses/(reversals) - - - - - - -
recognised In the Revaluation
R eserve

Im paim ent losses/(reversals) - - - - - - -
recognised in the SurplusD eficit
on the Provision of Services

D erecognition — disposals - (L40) - - - - (140)

D erecognition — other - - - - - - -

O therm ovem ents In - - - - - R _
depreciation and im paim ent

At31March 2012 859 3,737 - - 4 - 4,600

NetBook Value

At31M arch 2012 12,285 1,230 - 376 514 869 15,274
At31M arch 2011 12,515 1,015 - 234 511 - 14,275
Owned asset as at 31 M arch 12,285 773 - 376 514 869 14,817
2012

Asset acguired under finance
leaseasat31 M arch 2012 - 457 - - - - 457

Total 12,285 1,230 - 376 514 869 15,274
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Com parative M ovem ents in 2010/11

OtherLand &
Buildings

il
o
o
o

Vehicles,

plant,

il

fumiture &
equipm ent

Infrastructure

assets

o
o

Surplus assets

™
o
o
o

Assetsunder

™
o
o
o

construction

Totalproperty,

plant &

S  equipm ent

£00

Costor Valuation
AtlApril2010

12,638

513

17,753

Additions

451

871

D onations

Revaluation increases,
(decreases) recognised in the
Revaluation Reserve

Revaluation increases,
(decreases) recognised in the
SurplusD eficit on the Provision
of Services

D erecogn ition — disposals

D erecognition — other

A ssets reclassified (to)/from
Held for Sale

O therm ovem ents In cost or
valuation

At31M arch 2011
Accum ulated D epreciation

and Im pairm ent
AtApril2010

13,089

4,571

234

513

18,407

301

3,439

3,741

D epreciation charge

273

334

608

D epreciation w ritten out to the
Revaluation Reserve

D epreciation w ritten out to the
SurplusD eficit on the Provision
of Services

Im paim ent loses/(reversals)
recognised In the Revaluation
R eserve

Im paim ent losses/(reversals)
recognised n the SurplusD eficit
on the Provision of Services

D erecogn ition — disposals

@17)

@17)

D erecognition — other

O therm ovem ents In
depreciation and im paim ent

At31March 2011

574

3,556

4,132

NetBook Value

At31March 2011

12,515

1,015

234

511

14,275

At31March 2010

12,337

950

213

512

14,012

Owned assets as at 31 M arch
2011

12,515

380

511

13,640

Assets acquired under finance
leasesat 31 M arch 2011

635

635

Total

12,515

1,015

511

14,275
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13.

14.

NOTES TO THE ACCOUNTS
D epreciation

The follow Ing useful lives and depreciation rates have been used in the calculation of
depreciation :

e OtherLand and Buildings — 10-60 years
e Vehicles, Plant, Fumiture & Equipm ent -5-10 years

CapitalComm itm ents

At 31 M arch 2012 the Authority had entered into contracts for the construction or
enhancem ent of Property Plant and Equiom ent in 2012/13 and future years at an
estim ated costof £27k (Enilin 2010/41).

Revaluations

The Authority carries out a rolling program m e that ensures that all Property, Plant
and Equipm ent required to be m easured at fair value is revalued at least every five
years. All valuations are carried out internally. Valuations of lJand and buildings are
carried out In accordance w ith the m ethodologies and bases for estim ation set out in
the professional standards of the Royal Institution of Charted Surveyors. Valuations
ofvehicles, plant, fumiture and equipm ent are based on historic cost.

Valuation of properties was carried out intermally and was com pleted in accordance
w ith the m ethodologies and bases for estim ation set out in the standards of the Royal
Institution of C hartered Surveyors.

During 2011/12 there were no significant revaluations of Property, Plant and
Equipm ent as therew as a full revaluation ofassets in 2009/10. An adjustm ent to the
revaluation In thatyearw as recorded in 2010/11.

HERTTAGE ASSETS

In com pliance with the 2011/12 Code, the Authority has reviewed its assets and
concluded that there is no reclassification of assets to heritage assets to disclose in the
accounts.

INVESTMENT PROPERTIES

The follow Ing item s of Incom e and expense have been accounted for n the Fmancing
and Investm ent Tncom e and Expenditure line in the Com prehensive Incom e and
Expenditure Statem ent:

201112 201041
£000 £000
Rental Tncom e from Investm ent Property 157 136
Netgain / (loss) from fairvalue adjistm ent (32) -
125 136
D irect operating expenses arising from investm entproperty (136) 123)
Netgain / (loss) 11) 13

There are no restrictions on the Authority s ability to realise the value mherent in its
Investm ent property or on the Authority’s right to the rem ittance of incom e and the
proceeds of disposal. The Authority has no contractual obligations to purchase,
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NOTES TO THE ACCOUNTS

construct or develop Investm ent property or repairs, m aintenance or enhancem ent.

The follow ing table summ arises the m ovem ent In the fair value of investm ent

properties over the year.

201142
£000

201011
£000

Balance atstartofthe year

Additions

Purchases

C onstruction

Subsequent expenditure

D isposals

N etgains / (losses) from fairvalue adjustm ents
Transfers:

To/from Inventories

2435

13

G1)

2,428

To/from Property Plantand Equipm ent
O ther changes
Balance atend ofthe year

INTANGIBLE ASSETS

The Authority accounts for its softw are as Intangible assets to the extent that the
softw are is not an integralpart of a particular IT system and accounted for as part of
the hardw are item of Property, Plantand Equipm ent.

A1l softw are is given a finite useful life, based on assessm ents of the period that the
softw are is expected to be of use to the Council. The usefiil lives assigned to them ajpr
softw are suites used by the Authority are:

Intermally G enerated A ssets

O ther A ssets

5 Years

N one

R evenues and benefits system

E lectronic docum entm anagem ent system
C ash receipting system

Financialm anagem ent system

The carrying am ount of intangible assets is am ortised on a straight-line basis. The
am ortisation of £209k charged to revenue in 2011/12 was charged direct to services
w here appropriate, how ever, an elem ent was charged to the IT Adm inistration cost
centre and then as overhead across the service headings in the net expenditure of
services. Tt is not possible to quantify exactly how much of the am ortisation is
attributable to each service heading.
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Them ovem ent on Intangible A sset balances during the year is as follow s:

201142 201041
Intemally O ther Intemally O ther
G enerated Asset G enerated Asset
A ssets Costs Total A ssets Costs Total
£000 £000 £000 £000 £000 £000
Balance at start ofyear:
G ross carrying am ounts - 1472 1472 - 827 827
Accum ulated am ortisation - (699) 699) - (528) (528)
N et carrying am ountat start ofyear - 773 773 - 299 299
Additions:
Internaldevelopm ent - - - -
Purchases - 131 131 - 648 648
A cquired through business com binations - - - - - -
A ssets reclassified asheld for sale - - - - - -
O ther disposals - - - - @) @)
Revaluation increases or decreases - - - - - -
TIm paim ent losses recognised or reversed - - - - - -
directly in the Revaluation R eserve
Im paim ent Jlosses recognised in the - - - - - -
surplus@eficit on the Provision of
Services
Reversals of past impaim ent Ilosses - - - - - -
w ritten back to the SurplusD eficit on the
Provision of Services
Am ortisation for the period - 209) 209) - 173) 173)
O ther changes - - - -
N et carrying am cuntatyear end - 695 695 - 773 773
Com prom ising:
G ross carrying am ounts - 1573 1573 - 1472 1472
Accum ulated am ortisation - 878) 878) - 699) 699)
- 695 695 - 773 773

There is one item of capitalised softw are that is mdividually m aterial to the financial

statem ents:

Carrying Am ount

31 M arch 2012

£000

31 M arch 2011
£000

Rem aining
Am ortised period

R evenues and benefits system

323

399

4 years

The Authority has capital comm itm ents am ounting to £7k for the acquisition of

ntangible assets.
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FINANCTIAL INSTRUMENTS

The follow Ing categories of financial mstrum ents are carried in the Balance Sheet:

Long-term Current
31M arch 31 M arch 31 M arch 31M arch 31 M arch 31 M arch

2012 2011 2010 2012 2011 2010

£000 £000 £000 £000 £000 £000
Investm ents
Loans and receivables - - - 5,533 9,527 10,076
Available-for-sale financial
assets - - - - - -
Unquoted equ ity investm ent
at cost - - - - - -
Financialassets at fairvalue -
through profit and loss - - - - -
TotalInvestm ents - - - 5,533 9,527 10,076
Debtors
Loans and receivables 1 7 14 - - -
Financialassets carried at
contract am ounts - - - 1,330 1,104 2A56
TotalD ebtors 1 7 14 1,330 1,104 2,456
Borrow ings
Financial liabilities at
am ortised cost - - - - - -
Financial liabilities at fair
value through profit and loss - - - - - -
TotalBorrow ings - - - - - -
O ther Liabilities
F Inance lease liabilities 295) @73) 434) 178) (166) 122)
TotalO ther Liabilities (295) 473) (434) (178) (166) 122)
Creditors
Financial liabilities at
am ortised cost - - - - - -
F inancial liabilities carried
at contract am ount - - - 2,907 2,817 2,794
TotalC reditors - - - 2,907 2,817 2,794
Fairvalue of A ssets and L iabilities

Fairvalue H istoric cost
31 M arch 31 M arch 31 M arch 31 M arch 31 M arch 31 M arch

2012 2011 2010 2012 2011 2010

£000 £000 £000 £000 £000 £000
Loans and receivables 5,533 9,529 10,094 5,533 9,527 10,076

There is no difference betw een the carrying value and fair value of the Authority’s
debtors and creditors.M inim um future lease paym ents are disclosed in note 37.
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17. NVENTORIES

19.

20.

Consum able Client Property Total
Stores ServicesW ork Aocgquired or
n Constructed
Progress for Sale
N — N — N — o~ —
So |Se |Se |So |Se [2o |Se |So
S8 S8 | s& s | a8 S | @8 S S
AN W AN W AN W AN W AN W AN KW AN KW AN W
Balance outstanding 75 87 - - - - 75 87
atstartofyear
Purchases 426 396 - - - - 426 396
Recognised as an expense @407) 408) - - - - @07) 408)
in theyear
W ritten offbalances - - - - - - - -
Reversals ofw rite-offs in - - - - - - - -
previous years
Balance outstanding 94 75 - - - - 94 75
atyear-end
18.CONSTRUCTION CONTRACTS
Asatthe31M arch 2012 the Authority had no significant contracts in progress.
DEBTORS
31 M arch 2012 31 M arch 2011 1 April2010
£000 £000 £000
Centralgovernm entbodies 727 205 1,533
O ther localauthorities 98 156 252
NH S Bodies - - -
Public corporations and trading funds - - -
O ther entities and individuals 643 743 671
Total 1,468 1,104 2,456
CASH AND CASH EQUIVALENTS
The balance of cash and cash equivalents ism ade up of the follow Ing elem ents
31 M arch 2012 31 M arch 2011 1 April2010
£000 £000 £000
Cash held by the Council 88 153 145
Bank currentaccount 115 263) 209
Special Interest Bearing A cocount 70 40 370
TotalCash and Cash Equivalents 273 (70) 724
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ASSETSHELD FOR SALE

Current Non Current
201142 201041 201142 201041
£000 £000 £000 £000
Balance outstanding at start ofyear - 160 - -
A ssets new ly classified as held for sale:
Property, Plantand equipm ent - - - -
Intangible A ssets - - - -
Revaluation losses - - - -
Revaluation gains - - - -
Im pairm ent losses - - - -
A ssets declassified as held for sale:
Property, Plantand equipm ent - - - -
Intangible A ssets - - - -
A ssets sold - 160) - -
Transfers from non-current to current - - - -
Balance outstanding atyear end - - - -
CREDITORS
31 M arch 2012 31 M arch 2011 1 April2010
£000 £000 £000
Centralgovermm entbodies 199 677 331
O ther localauthorities 625 335 530
Public corporations and trading funds - - -
O ther entities and individuals 2,083 1,805 1,933
Total 2,907 2,817 2,794

PROVISTONS

There are no significant events that have taken place thatwould give the Authority a
legal or constructive obligation to provide any m aterial provision for the financial
vear ending 31 M arch 2012 31 M arch 2011 £nil).

USABLE RESERVES

1 April2010 31 M arch 31 M arch
2011 2012

£000 £000 £000

5,302 5,195 | Eam arked G eneralFund R eserves 4,250

5,155 2,652 | CapitalR eceipts R eserve 127

154 57 | CapitalG rants U napplied -

10,611 7904 | TotalUsable R eserves 4377

M ovem ents in the Authoritys usable reserves are detailed in the M ovem ent in

Reserves Statem ent.

Earm arked GeneralFund R eserves

D etails of them ovem ents w ithin the ndividualearm arked reserves are shown in note
8, together w ith an explanation of the purpose of each reserve.
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CapitalR eceipts R eserve

2010411 201112
£000 £000
5,155 | Balanceatl April 2,652

20 | Receipts from disposalofnon-current assets -

6 | O ther receipts 36
5,181 2,688
2,529) | Receiptsused to finance capital expenditure 2,561)
2,652 | Balance at31 M arch 127

The Capital Receipts Reserve holds cash received from the disposal of non-current
assets, or other m oney received that can be applied towards financing capital
expenditure or repay loan debt.

CapitalG rants Unapp lied

2010411 201142
£000 £000
154 | Balanceatl April 57
- | Reversalofgrants credited to the C om prehensive -
Incom e and E xpenditure Statem entbut
expenditure hasnotbeen incurred
154 57
O7) | Grants used to finance capital expenditure (67)
57 | Balance at31 M arch -

This reserve retains the recelpts of grants and contributions from central governm ent
and other funding organisations available to finance capital expenditure and w ill be
applied to fund relevant projcts in future years.

25.UNUSABLE RESERVES

1 April 31 M arch 31 M arch
2010 2010 2011
£000 £000 £000
3,200 3,953 | Revaluation R eserve 3,610

Available for Sale Financial Instrum ents
- - | Reserve -
13,157 12,897 | CapitalAdjustm entAccount 14304
- - | Flnancial Tnstrum ents Adjustm TAccount -
- - | Deferred CapitalR ecelpts R eserve -
(23,814) (18,833) | Pensions Reserve (22,785)
55 38 | Collection Fund Adjustm entAccount 57
@17) (122) | Accum ulated Absences Account (111)
(7,519) (2,067) | TotalUnusable R eserves (4,925)

R evaluation R eserve

The Revaluation Reserve contains the gains m ade by the Authority arising from

Increases in the value of its Property Plant and Equipm ent (@nd intangible assets).

The balance is reduced w hen assets w ith accum ulated gains are:

* revalued downw ards or In paired and the gains are lost;
e used In the provision of services and the gains are consum ed through depreciation;
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or
¢ disposed of and the gains are realised.

The Reserve contains only revaluation gains accum ulated since 1 April2007, the date
that the Reserve was created. Accum ulated gains arising before that date are
consolidated into the balance on the Capital Adjustm ent A ccount.

2010411 201142
£000 £000 £000
3,200 | Balanceatl April 3,953
- | Upward revaluation of assets -
- | Downw ard revaluation of assets and im pairm ent losses not 262)
charged to the SurplusD eficit on the Provision of Services
3,200 | Surplus or deficit on revaluation ofnon-current assets not (262)
posted to the Surplus or D eficit on the Provision of Services
(75) | D ifference betw een fair value depreciation and historical 81)
cost depreciation
20) | Accum ulated gains on assets sold or scrapped -
848 | Adjustm ent to reclassify prior year Im paim ent to the -
CapitalAdjastm ent Acoount
753 | Am ountw ritten off to the CapitalAdjustm ent Account 81)
3953 | Balance at31 M arch 3,610

Available for Sale Financial Instrum ents R eserve

The Authority has not entered Into any available-for-sale asset arrangem ents during
the financialyear.

CapitalAdjustm entAccount

The Capital Adjustm ent Account absorbs the tin Ing differences arising from the
different arrangem ents for accounting for the consum ption of non-current assets and
for financing the acquisition, construction or enhancem ent of those assets under
statutory provisions. The A ccount is debited w ith the cost of acquisition, construction
or enhancem ent as depreciation, In paim ent losses and am ortisations are charged to
the Com prehensive Incom e and Expenditure Statem ent W ith reconciling postings
from the Revaluation Reserve to convert fair value figures to a historical cost basis).
The A ccount is credited w ith the am ounts set aside by the Authority as finance for the
costs of acqu isition , construction and enhancem ent.

The Account contains accum ulated gains and losses on Investm ent Properties and
gains recognised on donated assets that have yet to be consum ed by the C ouncil.

The Account also contains revaluation gains accum ulated on Property, Plant and
Equipm ent before 1 April 2007, the date that the Revaluation Reserve w as created to
hold such gams.

N ote 7 provides details of the source of all transactions posted to the A ccount, apart
from those nvolving the Revaluation R eserve.
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2010411 201142
£000 £000 £000

13,157 | Balance atl April 12,897

Reversal of item s relating to capital expenditure debited or
credited to the C om prehensive Tncom e and E xpenditure
Statem ent:
609) | * Charges for depreciation and In pairm ent ofnon-current ©08)
assets
- | * Revaluation losses on Property, Plantand Equiom ent -
(174) | » Am ortisation of Intangible A ssets 208)
(160) | * Am ounts ofnon-currentassets w ritten off on disposalor
sale as part of the gain/loss on disposalto the
C om prehensive Incom e and E xpenditure Statem ent

2,296) | * Revenue Expenditure Funded by CapitalUnder Statute @ ,465)

3,239) (3,281)
(753) | Adjusting am ounts w ritten out of the R evaluation R eserve 81
9,165 | Netwritten outam ount of the cost of non-current assets 9,697

consum ed in the year
Capital financing applied in the year:
2,529 * U se of the capital receipts reserve to finance new capital 2,561
expenditure
606 ¢ Capitalgrants and contributions credited to the 413
C om prehensive Incom e and E xpenditure Statem ent that
has been applied to capital financing
98 ¢ Application of grants to capital financing from the Capital 57
G rants U napplied A ccount
170 * Statutory provision for the financing of capital 166
nvestm ent charged against the G eneral fund
336 * Capital expenditure charged against the G eneral Fund 1,447
3,739 4,644
- | M ovem ents in them arket value of Investm ent Properties B1)
debited or credited to the C om prehensive Tncom e and
Expenditure Statem ent
- | M ovem ents in the D onated A ssets A coount credited to the -
Com prehensive Tncom e and Expenditure Statem ent
(7) | M ovem ents in Long-term D ebtors 6)
12,897 | Balance at31M arch 14,304

Financial Instrum ents Adjustm entAccounts

The Financial Instrum ents Adjustm ent Account absorbs the tim lng differences
arising from different arrangem ents for accounting for lmcom e and expenses relating
to certain financial mstrum ents and for bearing losses or benefiting from gains per
statutory provisions. The account has a very sm all balance that relates to a soft loan
arrangem entw ith theM ilton Room s M anagem entC om m ittee.

PensionsR eserve

The Pensions Reserve absorbs the tim ing differences arising from the different
arrangem ents for accounting for post em ploym ent benefits and for funding benefits n
accordance w ith statutory provisions. The Authority s accounts for post em ploym ent
benefits in the C om prehensive Incom e and E xpenditure Statem ent as the benefits are
eamed by em ployees accruing years of service, updating the liabilities recognised to
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reflect mflation, changing assum ptions and nvestm ent returms on any resources set
aside to m eet the costs. H ow ever, statutory arrangem ents require benefits eamed to
be financed as the Authority m akes em ployers contributions to the pension fiind or
eventually pays any pensions for which it is directly responsible. The debit balance on
the Pensions R eserve therefore show s a substantial shortfall in the benefits eamed by
past and current em ployees and the resources the Authority has set aside to m eet
them . The statutory arrangem ents w ill ensure that funding w ill have been set aside
by the tim e the benefits com e to be paid.

2010411 201112
£000 £000
23,814) | Balanceatl April (18,833)
2,915 | Actuarialgains or losses on pensions assets and liabilities 3,414)
803 | Reversalofitem s relating to retirem ent benefits D ebited or @,721)

C redited to the surplus or deficit on the Provision of Services in
the C om prehensive Thcom e and Expenditure Statem ent

1,263 | Em ployer’s pensions contributions and direct paym ents to 1,183
pensioners payable in the year

(18,833) | Balanceat31 M arch (22,785)

D eferred CapitalR eceipts R eserve

The D eferred Capital Receipts Reserve holds the gains recognised on the disposal of
non-current assets but for which cash settlem ent has yet to take place. Under
statutory arrangem ents, the Authority would not treat these gains as usable for the
fnancing of new capital expenditure until they are by cash recelpts. W hen the
deferred cash settlem ent eventually takes place, am ounts are transferred to the
CapitalR ecelpts R eserve.

There w ere no gains during the 2011 /12 fnancialyear.
Collection Fund Adjustm entAccount

The Collection Fund Adjustm ent Account m anages the differences arising from the
recognition of council tax Incom e in the Com prehensive Tncom e and Expenditure
Statem ent as it falls due from oouncil tax payers com pared with the statutory
arrangem ents for paying across am ounts to the General Fund from the Collection
Fund.

201011 2011412
£000 £000
55 | Balanceatl April 38

17) | Amount by which oouncil tax moome credited to the 19

Com prehensive ITncom e and Expenditure Statem ent is different
from council tax incom e calculated for the year in accordance w ith
statutory requirem ents

38 | Balanceat31 M arch 57
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Accum ulated Absences Account

The Accum ulated Absences Account absorbs the differences that would otherw ise
arise on the General Fund Balance from accruing for com pensated absences earned
butnot taken in the year, eg.annual leave entitlem ent carried forward at 31 M arch.
Statutory arrangem ents require that the im pact on the General Fund Balance is
neutralised by transfers to or from the Account.

201041 201112
£000 £000 £000
(117) | Balanceatl April (122)

117 | Settlem ent or cancellation of accrualm ade at the end of 122
the preceding year
(122) | Am ountaccrued at the end of the currentyear (111)
(6) | Am ount by which officer rem uneration charged to the 11

Com prehensive Tncom e and Expenditure Statem ent on
an accruals basis is different from rem uneration
chargeable In the year In accordance with statutory
requirem ents

(122) | Balanceat31 M arch (111)

26.CASH FLOW STATEMENT -ADJUST NET SURPLUS OR DEFICIT ON THE
PROVISTON OF SERVICESFOR NONCASH MOVEMENTS

2010411 201142
£000 £000
(609) | Depreciation 608)
(849) | Im paim entand downw ard valuations -
(173) | Am ortisation 209)

(L7) | Increase /decrease in In paim ent for bad debts 16)

(106) | Increase /decrease In C reditors 76

(1,325) | Increase /decrease in D ebtors 294

(12) | Increase /decrease in Stock 19

2,066 | Increase /decrease in pension liability (638)

(161) | Carrying am ountofnon-currentassets and non-current assets 0
held for sale, sold or derecognised

(L7) | Othernon-cash item s charged to the net surplus or deficit on the (228)

provision of services
1,203) (1,210)

27.CASH FLOW STATEMENT -OPERATING ACTIVITIES

The cash flow s for operating activities imclude the follow ing item s:

201041 201112
£000 £000
(128) | Interest received 137)

42 | Interestpaid 43

- | D ividends received -
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28. CASH FLOW STATEMENT —INVESTING ACTIVITTIES

2010411 201112
£000 £000
1,273 | Purchase of property, plantand equipm ent, investm ent property 2,013

and intangible assets
39,800 | Purchase ofshorttermm and long-term Investm ents 26,000
- | O therpaym ents for investing activities -
0) | Proceeds from the sale of property, plant and equipm ent, -
Investm ent property and intangible assets

40,349) | Proceeds from shortterm and long-term nvestm ents (29,994)

(613) | O ther receipts from investing activities 449)
91 | Netcash flow s from mvesting activities (2,430)
29. CASH FLOW STATEMENT —FINANCING ACTIVITIES

2010411 201112

£000 £000
- | Cash recepts of short and long term borrow Ing -

@45) | O ther receipts from financing activities @421)
170 | Cash paym ents for the reduction of the outstanding liabilities 166

relating to finance leases

- | Repaym ents of short and long-term borrow ing -

137 | O therpaym ents for financing activities 394
262 | Netcash flow s from financing activities 139

30.AMOUNTS REPORTED FOR RESOURCE ALLOCATIONSDECISIONS

The analysis of incom e and expenditure by service on the face of the C om prehensive
Tncom e and E xpenditure Statem ent is that specified by the Service R eporting C ode of
Practce. H ow ever, decisions about resource allocation are taken by the Authority’s
com m ittees on the basis of budget reports. These reports are prepared on a different

basis from the accounting policies used in the financial statem ents. In particular:

e No charges are made In relation to capital expenditure Whereas depreciation,

revaluation and im paim ent losses in excess of the balance on the Revaliation

Reserve and am ortisations are charged to services in the Com prehensive Incom e

and Expenditure Statem ent).

e The cost of retirem ent benefits is based on cash flows foaym ent of em ployers
pensions contributions) rather than current service cost of benefits accrued in the

year.

55




NOTES TO THE ACCOUNTS

201142
Comm issioning Policy & Total
Board R esources
Com m ittee Tncom e and Expenditure £000 £000 £000
Fees, charges & other service incom e 2,870 796 3,666
G overmm entgrants 502 15,167 15,669
TotalIncom e 3372 15,963 19,335
Em ployee expenses 3,188 2,232 5,420
O ther service expenses 3,400 17,701 21,101
Support service recharges 1,004 1,237 2,241
TotalExpenditure 7,592 21,170 28,762
N etExpenditure 4,220 5,207 9,427
2010/11 C om parative F igures
Comm issioning Policy & Total
Board R esources
Com m ittee Tncom e and Expenditure £000 £000 £000
Fees, charges & other service incom e 2,740 965 3,705
G overmm entgrants 690 14,818 15,508
TotalIncom e 3,430 15,783 19,213
Em ployee expenses 3,260 2425 5,685
O ther service expenses 5,036 16,096 21,132
Support service recharges 1,088 1,378 2,466
TotalExpenditure 9,384 19,899 29,283
N etExpenditure 5,954 4,116 10,070

R econciliation of Incom e and Expenditure to the Costof Services in the
Com prehensive Incom e and Expenditure Statem ent

This reconciliation show s how the figures In the analysis of com m ittee incom e and
expenditure relate to the am ounts mcluided In the Com prehensive Incom e and
Expenditure Statem ent.

201112 201011
£000 £000

N et expenditure In the C om m ittee Analysis 9,427 10,070
N et expenditure of service and support services not included - -
n the Analysis
Am ounts In the C om prehensive Tncom e and E xpenditure 451 (1,884)
Statem entnot reported tom anagem ent in the Analysis
Am ounts ncluded in the Analysisnot included mn the - -
Com prehensive Tncom e and Expenditure Statem ent
CostofServices in Com prehensive Tncom e and 9,878 8,186
Expenditure Statem ent
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R econciliation to Subjective Analysis

This reconciliation show s how the figures In the analysis of com m ittee incom e and
expenditure relate to a subjective analysis of the Surplus or D eficit on the Provision of
Services included in the C om prehensive Incom e and E xpenditure Statem ent.

201112
Comm ittee Am ounts not Costoi | Corporate Total
Analysis Reported to | Services Am ounts
M anagem ent
for
D ecision
M aking
£000 £000 £000 £000 £000
Fees, charges & other 3,666 - 3,666 - 3,666
service lncom e
Surplus or deficit on - - - - -
associates and joint
ventures
Interest and investm ent - - - 126 126
ncom e
Tncom e from council tax - - - 7,175 7,175
G overnm ent grants and 15,669 - 15,669 1246 | 16,915
contributions
TotalIncom e 19,335 - 19,335 8,547 | 27,882
Em ployee expenses 5,420 (141) 5,279 - 5,279
O ther service expenses 21,101 - 21,101 -1 21,101
Support service 2,241 - 2,241 - 2,241
recharges
D epreciation, - 592 592 - 592
am ortisation and
In paim ent
Interest paym ents - - - 768 768
Precepts & levies - - - 640 640
G ain or loss on disposal - - - - -
ofnon-current assets
C apital receipts - - - 30) 30)
unattached to non-
current assets
TotalExpenditure 28,762 451 29,213 1378 | 30,591
Surplus or D eficiton 9,427 451 9,878 (7,169) 2,709

the Provision of
Services
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2010/11 C om parative F igures

Comm ittee Am ountsnot Costoi | Corporate Total
Analysis Reported to | Services Am ounts
M anagem ent
for
D ecision
M aking
£000 £000 £000 £000 £000
Fees, charges & other 3,705 - 3,705 - 3,705
service lncom e
Surplus or deficit on - - - - -
associates and jpint
ventures
Interest and investm ent - - - 140 140
ncom e
Incom e from council tax - - - 8,329 8,329
G overnm ent grants and 15,508 - 15,508 634 | 16,142
contributions
TotalIncom e 19,213 - 19,213 9,103 | 28316
Em ployee expenses 5,685 3,042) 2,643 - 2,643
O ther service expenses 21,132 - 21,132 -1 21,132
Support service 2,466 - 2,466 - 2,466
recharges
D epreciation, - 1,158 1,158 - 1,158
am ortisation and
In paim ent
Interest paym ents - - - 1,156 1,156
Precepts & levies - - - 638 638
G ain or loss on disposal - - - 141 141
ofnon-current assets
Capitalreceipts - - - - -
unattached tonon-
current assets
TotalExpenditure 29,283 (1,884) 27,399 1,935 | 29,334
Surplus or D eficiton 10,070 (1,884) 8,186 (7,168) 1,018

the Provision of
Services
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31.MEMBERSALLOWANCES

The Authority paid the follow ing am ounts to m em bers of the Authority during the

year:
201142 201041
£000 £000
A llow ances 123 123
Expenses 11 11
Total 134 134

A summ ary of paym ents m ade to each m em ber is publicised through the Authority s
w ebsite and is also available for view Ing at the reception of the adm nistrative offices.

32.

OFFICERSREMUNERATION

The rem uneration paid to the Authority s senior em ployees is as follow s:

Job T itle Year Salary, fees | Bonuses E xpenses Com pen- Pension Total
and allow ances sation | ocontribution
allow ances for loss of
office
£ £ £ £ £ £
ChiefExecutive | 2011/12 104,460 - 5,505 - 22,459 132,424
201041 104,460 - 5,505 - 21,101 131,066
C orporate 201112 70,000 - 1,239 - 15,050 86,289
D irector (g151)
201041 70,000 - 1,239 - 14,140 85,379
C orporate 201142 - - - - - -
D irector
201011 62,649 - 5,766 40,586 12,560 121,561

The Authority’s em ployees receiving m ore than £50,000 rem uneration for the year
(excluding em ployer’s pension contributions)w ere paid the follow Ing am ounts:

Rem uneration Band

N um ber of em ployees

201142

N um ber of em ployees

201011

£50,000 -£54,999

3

£55,000 -£59,999

3

£60,000 -£64,999

£65,000 -£69,999

£70,000 -£74,999

£75,000 -£79,999

==

£80,000 -£84,999

£85,000 -£89,999

£90,000 -£94,999

£95,000 -£99,999

£100,000 -£104,999

£105,000 -£109,999
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NOTES TO THE ACCOUNTS

EXTERNAL AUDTIT COSTS

The Authority has incurred the follow ing costs In relation to the audit of the
Statem ent of A ccounts, certification of grant clain s and statutory nspections and to

non-audit services provided by the Authority s external auditors:

* Feespayable to D eloitte LLP w ith regard to externalaudit
services carried outby the appointed auditor for the year

* Feespayable toDeloitte LLP for the certification ofgrant

* Feespayable to D eloitte LLP in respect of statutory Inspections -

clam s and retums for the year

LLP during the year

* Feespayable in regpect of other services provided by D eloitte

201112 2010411
£000 £000
84 89
33 22_
- 2
117 113

The fees for other services payable in 2010/11 related to professional fees for

additional challenge w ork, follow Ing the receipt ofan elector’s question .

GRANT INCOME

The Authority credited the follow ing grants, contributions and donations to the

C om prehensive Tncom e and Expenditure Statem entin 2011/12:

201142 201041
£000 £000

Credited to Taxation and Non SpecificGrant Incom e:
Revenue SupportG rant 850 573
New Hom esBonus 250 -
CouncilTax Freeze G rant 94 -
Area Based Grant - 23
O ther G rants 52 38
Total 1,246 634
Credited to Services:
Governm entGrants:
D isabled Facilities G rant 224 204
RegionalH ousing Board Pot - 229
H ousing B enefit Subsidy 11,231 10,580
Council Tax B enefit Subsidy 3374 3,350
Housing Benefit & CouncilTax Benefit Adm inistration 310 325
H om elessness 85 61
Concessionary Fares - 235
Safer Stronger C om m unities 30 44
PersonalSearch Fee s31 - 34
O ther govermm ent grants 58 104
Non Governm entG rants:
Flood D efence Grant 67 -
Recycling 54 34
O ther grants 43 108
Total 15476 15,308
Contributions 129 160
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The Authority is required to disclose any grants, contributions or donations that have
vet to be recognised as incom e as they have conditions attached to them that will
require the m onies or property to be returmed to the giver.As at the 31 M arch 2012
the Authority held a balance of £137,556 31 M arch 2011 £N il) In Revenue G rants
Recelpts In Advance relating to the Ryedale F lood D efence Schem es.

RELATED PARTIES

The Authority is required to disclose m aterial transactions w ith related parties —
bodies or individuals that have the potential to control or influence the Authority or
to be controlled or influenced by the council. D isclosure of these transactions allow s
readers to assess the extent to which the Authority m ight have been constrained in
its ability to operate mdependently orm ight have secured the ability to lim it another
party’s ability to bargamn freely w ith the C ouncil.

CentralGovernm ent

Central governm ent has effective control over the general operations of the Authority
— it is responsible for providing the statutory fram ew ork w ithin which the Authority
operates, provides the m aprity of its funding In the form of grants and prescribes the
term s of m any of the transactions that the Authority has with other parties, eg.

council tax bills, housing benefits. G rants received from governm ent departm ents are
setoutin N ote 34.

M em bers

M em bers of the Authority have direct control over the Authority’s financial and
operating policies. The total of m em bers’allow ances paid In 2011/12 is shown in N ote
31.

O fficers

The Corporate D irector (Section 151), P D Cressw ell, of Ryedale D istrict Council is a
related party of the North Yorkshire Audit Partnership and the North Yorkshire
Building Control Partnership by virtue ofbeing a client officer.

O ther Public Bodies

During the year transactions w ith related parties arose as follow s:

Receipts Paym ents

£000 £000
Rye InternalD rainage B oard - levy - 61
Thomton IntemalD rainage B oard - levy - 14
M uston & Yedingham InternalD rainage Board - levy - 2
Foss InternalD rainage B oard - levy - 1
N orth Yorkshire Audit Partmership seenote below ©) 56
N orth Yorkshire Building C ontrol Partnership see note below 32) 57

At the end of the financialyear the totalam ount due to and from these related parties
was £nil.

The North Yorkshire Audit Partnership provided an intemal audit service for a
num ber of local authorities In the region. Ryedale D istrict Council was the host
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authority and a full partner, other local authorities w ithin the Partnership being
Scarborough BC, Selby DC, Ham bleton DC and R ichm ondshire DC .Ryedale D istrict
Councils proportion of the Partmership’s accum ulated surplus is £2,322 as at 31
M arch 2012. The North Yorkshire Audit Partmership ceased to exist on 31 M arch
2012 and, w ith effect from 1 April2012,Veritau N orth Yorkshire L.td w as form ed and
w i1l provide Intemal audit services to Ryedale and the other aforem entioned district
councils.

The N orth Yorkshire Building C ontrol Partnership provides a building control service
on behalf of five councils: Ryedale DC (host authority), Selby DC, Ham bleton DC,
Scarborough BC and R ichm ondshire DC . Ryedale D istrict C ouncil’s proportion of the
Partmership s accum ulated surplus is £2,000 asat31 M arch 2012.

Entities Controlled or Significantly Influenced by the Council

Com m unity Leisure Ltd is an Industrial Provident Society initially set up to run the
Authority s leisure centre and sw inm ing pools. Paym ent of grant of £335,000 was
m ade to Comm unity Leisure Ltd to support the operation of the leisure facilities in
201142.

CAPTITAL EXPENDTITURE AND CAPITAL FINANCING

The total am ount of capital expenditure incurred in the year is shown in the table
below , together w ith the resources that have been used to finance it. W here capital
expenditure is to be financed in future years by charges to revenue as assets are used
by the Council, the expenditure results in an increase in the Capital Financing
Requirem ent CFR), a m easure of the capital expenditure incurred historically by the
Authority that has yet to be financed. The CFR is analysed in the second part of this
note.

2011142 201041
£000 £000

Opening Capital Financing R equ iram ent 639 556
Capital nvestm ent
Property plantand equiom ent 1,869 871
Investm ent properties 13 7
Intangible assets 131 648
Revenue expenditure fuinded from capitalunder statute 2,465 2,296
Sources of finance
Capital recelpts @,561) (2,529)
G overnm entgrants and other contributions @70) (704)
Sum s setaside from revenue
D irect revenue contributions (1,447) (336)
M Inim um Revenue Provision (166) (L70)
C losing Capital F inancing R equ irem ent 473 639
Explanation ofm ovem ents in year
D ecrease in underlying need to borrow Ing (unsupported (166) (170)
by governm ent financial assistance)
A ssets acquired under finance leases - 253
Increase / ([decrease) in CapitalF inancing R equirem ent (166) 83
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37. LEASES

Authority as Lessee — Finance Leases

The Authority has acquired a num ber of vehicles under finance leases.

This Authority is comm itted to m aking m inin um paym ents under these leases
com prising settlem ent of the long-term liability for the interest in the vehicles
acguired by the Authority and finance costs that w ill be payable by the Authority n
future years while the liability rem ains outstanding. The m inim um lease paym ents
arem ade up of the follow ing am ounts:

31 M arch 2012 31 M arch 2011
£000 £000

Finance lease liabilities (et present value of

m inin um lease paym ents)

Current 178 166
N on-current 295 473
F inance costs payable In future years 61 105
M Inin um lease paym ents 534 744

Them Inin um lease paym entsw illbe payable over the follow ing periods:

M inim um lease Finance lease

paym ents liabilities
31 M arch 31 M arch 31 M arch 31 M arch
2012 2011 2012 2011
£000 £000 £000 £000
N ot later than one year 210 210 178 166

Later than one year and not later

than five years 324 534 295 473
Later than five years - - - -
534 744 473 639

Authority as Lessee -O perating Leases

The Authority nom ally acquires vehicles, plant and equipm ent using operating
leases. The Authority also provides certain em ployees w ith lease vehicles under three
year contract hire agreem ents.

The fUuturem Inin um lease paym ents due under non-cancellable leases in future years
are:

31 M arch 2012 31M arch 2011

£000 £000

N ot later than one year 153 137
Later than one year and not lJater than five years 104 187
Later than five years - -
257 324
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The expenditure charged to the Cost of Services line in the Com prehensive Incom e
and Expenditure Statem ent during the year in relation to these leaseswas:

201112 201011

£000 £000

M Inimn um lease paym ents 186 144
Contingent rents - -
Sublease paym ents receivable - -
186 144

Authority as Lessor

The Authority has not leased out property, vehicles or equipm ent under either
finance lease or operating lease arrangem ents.

IM PATRMENT LOSSES

The Authority has no In paim ent losses to report on revaluationsm ade in 2011/12.

TERM INATION BENEFITS

The Authority has agreed to term inate the contracts of a num ber of em ployees in
201112, incurring liabilities of £177 481. Voluntary redundancy paym ents w ill be
m ade to 13 officers who leave as part of the Authority s continued rationalisation of
services. The Im plem entation of the relevant restructure comm enced in April 2012
w ith officers scheduled to leave during the period from M arch to July 2012 inclusive.

The num ber of exit packages that have been agreed, accrued for and charged to the
Authoritys Com prehensive Tncom e and Expenditure Statem ent w ith total cost per
band are setout in the table below :

Exit N um ber of N um ber of other Totalnum ber of Totalcost of exit
package cost com pulsory | departures agreed exit packages by packages in each
band redundancies cost band band
(ncluding

special

paym ents)

201142 | 201041 2011412 201041 201142 201041 201142 201041
£0 -£20,000 - - 11 10 11 10 £94 555 £89,603
£20,000 - - - 2 8 2 8 £82,926 | £257 448
£60,000
Total - - 13 18 13 18 £177 481 | £347,051

DEFINED BENEFTIT PENSION SCHEMES

Participation in Pension Schem es

A s part of the term s and conditions of em ploym ent of its officers, the authority m akes
contributions tow ards the cost of post em ploym ent benefits. A lthough these benefits
w ill not actually be payable until em ployees retire, the Authority has a com m itm ent
tom ake the paym ents that need to be disclosed at the tim e that em ployees eam their
future entitlem ent. The Authority participates in tw o post em ploym ent schem es:

. The Local Governm ent Pension Schem e, adm inistered by North Yorkshire
County Council - this is a funded defined benefit final salary schem e, m eaning
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that the authority and em ployees pay contributions into a fund, calculated at a
level ntended to balance the pensions liabilities w ith Investm ent assets.

e Arrangem ents for the aw ard of discretionary post retirem ent benefits upon early
retirem ent — this is an unfinded defined benefit arrangem ent, under which
liabilities are recognised when awards are made. However, there are no
nvestm ent assets built up to m eet these pensions liabilities and cash has to be
generated tom eet actualpensions paym ents as they eventually alldue.

Transactions relating to retirem entbenefits

W e recognise the cost of retirem ent benefits in the reported cost of services w hen they
are earmed by em ployees, rather than when the benefits are eventually paid as
pensions. H ow ever, the charge w e are required to m ake against council tax is based
on the cash payable In the year, so the real cost of post em ploym entfetirem ent
benefits is reversed out of the General Fund via the M ovem ents in Reserves
Statem ent. The follow ing transactions have been m ade in the C om prehensive Incom e
and Expenditure Statem ent and the General Fund Balance via the M ovem ent in
Reserves Statem ent during the year:

LocalG overnm ent D iscretionary
Pension Schem e Benefits
Arrangem ents
201142 | 201041 | 201142 201041
£000 £000 £000 £000
Com prehensive Tncom e and Expenditure
Statem ent
C ostof Services:
e Current service cost 956 1,066 - -
e Pastservice costs / (gains) - (3,085) - 34)
* Settlem ents and curtailm ents 40 136 - -
Financing and Investm ent Tncom e and
Expenditure
¢ Tnterestcost 2,785 2,754 33 14
e Expected retum on schem e assets 2,093) 1,654) - -
TotalPostEm ploym entBenefitCharged to the 1,688 (783) 33 20)
Surplus or D eficit on the Provision of Services
O ther Post Em ploym ent Benefit Charged to the
C om prehensive Incom e  and Expenditure
Statan ent
¢ Actuarialgains and losses 3,399 (2,915) 15 -
TotalPostEm ploym entBenefitCharged to the 5,087 3,698) 48 20)
C om prehensive Tncom e and Expenditure
Statan ent
M ovam entin R eserves Statam ent
* Reversalofnetchargesm ade to the Surplus 5,087) 3,698 48) 20
or D eficit for the Provision of Services for post
em ploym entbenefits in accordance w ith the
Code
Actualam ountcharged againsttheG eneral
Fund Balance for pensions in theyear:
* Em ployers contributions payable to schem e 1,167 1,248
* Retirem entbenefits payable to pensioners 16 15
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The cumulative am ount of actuarial gains and IJlosses recognised i the
C om prehensive ITncom e and E xpenditure Statem ent to the 31 M arch 2012 is a loss of
£3414m (010/11:£2.915m gain).

A ssets and liabilities in relation to postem ploym entbenefits

R econciliation of present valie of the schem e liabilities defined benefit obligations).

Funded liabilities: U nfunded liabilities:
G overnm ent Pension D iscretionary
Schem e Benefits
201112 201011 2011412 201011
£000 £000 £000 £000
Opening balance at 1 April 51,110 49 481 616 265
Current service cost 956 1,066 - -
Interest cost 2,785 2,754 33 14
Contribution by schem e participants 342 365 - -
Actuarialgains and losses 1,795 2,432 15 386
Benefits paid 2,258) 2,039) 15) 15)
Past service costs - (3,085) - (34)
Entity com binations - - - -
Curtailm ents 40 136 - -
Settlem ents - - - -
C losing balance at 31 M arch 54,770 51,110 649 616

R econciliation of fair value of the schem e assets:

201142 201041
£000 £000

Opening balance at 1 April 32,893 25,932
E xpected rate of retum 2,093 1,654
Actuarialgains and losses (1,604) 5,733
Em ployer contributions 1,183 1,263
Contributions by schem e participants 342 365
Benefits paid 2,273) (2,054)
Entity com binations - -
Settlem ents - -
Closing balance at31 M arch 32,634 32,893

The expected return on schem e assets is determ lned by considering the expected
returmns available on the assets underlying the current investm ent policy. E xpected
vields on fixed interest investm ents are based on gross redem ption yields as at the
Balance Sheet date. Expected retums on equity investm ents reflect long-term real
rates of retum experienced in the respectivem arkets.
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Schem e history

31.0312 310311 31.0310 31.03.09 31.03.08
£000 £000 £000 £000 £000

Presentvalue of liabilities:
LocalG overnm ent Pension (54,770) (G1,112) 49,483) (35,756) @41,918)
Schem e
D iscretionary B enefits 649) 616) (265) 221) 258)
Fairvalue ofassets in the 32,634 32,895 25,934 16,370 25,056
LocalGovernm ent Schem e
Surplus / (deficit) in the
schem e:
LocalG overmm ent Pension 22,136) (18,217) 23,549) (19,386) (16,862)
Schem e
D iscretionary B enefits 649) 616) (265) 221) 258)
Total (22,785) (18,833) @3,814) (19,607) (17,120)

The liabilities show the underlying com m itm ents that the authority has in the long
term to pay post em ploym ent (retirem ent) benefits. The total liability of £55 4m has a
substantial im pact on the net worth of the authority as recorded in the Balance
Sheet, resulting In a negative overall balance of £22.7m . H owever, statutory
arrangem ents for finding the deficitm ean that the financialposition of the authority
rem ains healthy:

¢ The deficit on the schem e w ill be m ade good by increased contributions over the
rem aining w orking life of em ployees, ie.before paym ents fall due, as assessed by
the scheam e actuary;and

e Finance is only required to be raised to cover discretionary benefits when the
pensions are actually paid.

The total contributions expected to be made to the Local Governm ent Pension
Schem e by the Authority in the year to 31 M arch 2013 is £1217m . Expected
contributions for the D iscretionary B enefits schem e In the year to 31 M arch 2012 are
£0.01l6ém .

B asis for estim ating assets and liabilities

L iabilities have been assessed on an actuarialbasis using the projkcted unitm ethod,
an estim ate of the pensions that will be payable n future years dependent on
assum ptions about m ortality rates, salary levels etc. Both the Local Governm ent
Pension Schem e and D iscretionary B enefits liabilities have been assessed by M ercer
Lim ited an independent firm ofactuaries, estim ates for the fund being based on the full
valuation ofthe schem easat31 M arch 2010.
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The principalassum ptions used by the actuary have been:

Long-term expected rate retum on assets n the schem e:
Equity mvestm ents
G overmm entbonds
O ther bonds
Cash ldiquidity
O ther
M ortality assum ptions:
Longevity at 65 for currentpensioners:
M en
W om en
Longevity at 65 for future pensioners:
M en
W om en
Rate of Inflation CPI)
Rate of ncrease in salaries
Rate of ncrease in pensions
Rate for discounting schem e liabilities
Take-up of option to convert annualpension to retirem entgrant

310312 310311
7.0% 7 5%
31% 4 4%
41% 51%
05% 05%

n/Aa n/Aa

22 2 yrs 211 yrs

24 8 yrs 247 yrs

23 6 yrs 23 5 yrs

26 4 yrs 26 3 yrs
2 5% 2 9%

4 25% 4 .65%
2 5% 2 9%
4 9% 55%
50% 50%

The LocalG overnm ent Pension Schem e’s assets consist of the follow iIng categories, by

proportion of the totalassets held:

31.03.12 310311

Equity Tnvestm ents 708 747
D ebt Instrum ents 284 24 8
O ther A ssets 0.8 05
100.0 100.0

H istory ofexperience gains and losses

The actuarial loss identified as m ovem ents on the Pension Reserve n 2011/12 can be
analysed into the follow Ing categories, m easured as a percentage of assets or liabilities

at31M arch 2012:

201142 201041 200910 200809 200708
% % %
D ifferences betw een the expected and 49 163 318 64 9 95
actualretum on assets
E xperience gains and losses on 0.0 56 0.0 0.0 52
liabilities

Further Inform ation can be found in the North Yorkshire Pension Fund’%s Annual
Report that is available upon request from Financial Services, County Hall,

N orthallerton,DL7 8AL.

The Authority also m akes paym ents to the W est Yorkshire Superannuation Fund in
respect of pension increases for form er authorities that am algam ated to form
Ryedale. This am ounted to £22,459 in 2011/12 2010/41:£32,899).
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41. CONTINGENT LIABILITIES

42

43.

At31M arch 2012 the Authority had nom aterial contingent liabilities to report.

.CONTINGENT ASSETS

At31M arch 2012 the Authority had nom aterial contingent assets to report.

NATURE AND EXTENT OF RISKS ARISING FROM FINANCIAL
INSTRUMENTS

The Authority s activities expose it to a variety of financial risks:

¢ Creditrisk - the possibility that other partiesm ight fail to pay am ounts due to the
Authority;

e Liguidity risk — the possibility that the Authority m ight not have funds available
tom eet its com m itm ents tom ake paym ents; and

e M arket risk — the possibility that financial loss m ight arise for the Authority as a
result of changes in such m easures as interest ratesm ovem ents.

The Authority s overall risk m anagem ent procedures focus on the unpredictability of
financial m arkets and are structured to im plem ent suitable controls to m nin ise
these risks. The procedures for risk m anagem ent are set out through a legal
fram ework In the Local Governm ent Act 2003 and associated regulations. These
require the Authority to com ply w ith the CIPFA PrudentialCode, the CIPFA Code of
Practice on Treasury M anagem ent in the Public Services and Investm ent G uidance
issued through the Act. Overall these procedures require the Authority to m anage
risk in the follow Ingw ays:

e By form ally adopting the requirem ents of the CIPFA Treasury M anagem ent
C ode of Practice;
¢ By the adoption of a Treasury Policy Statem ent and treasury m anagem ent
clauses w ithin its financial regulations, standing orders and constitution ;
e By approving annually in advance prudential and treasury indicators for the
follow ing three years lim iting:
o The councils overall borrow ing;
0o Ttsmaximum andm nin um exposures to fixed and variable rates; and
o Itsmaxinum and m ininum exposures to the m aturity structure of its
debt; and
0o Ttsmaxinum and annual exposures to mvestm ents m aturing beyond a
year; and

e By approving an investm ent strategy for the forthcom ing year setting out its
criteria for both investing and selecting investm ent counterparties in
com pliance w ith the G overnm ent Guidance.

These are required to be reported and approved at or before the Authority’s annual
Council Tax setting budget or before the start of the year to which they relate. These
item s are reported w ith the annual treasury m anagem ent strategy which outlines the
detailed approach to managing risk in relation to the Authority’s fmancial
Instrum ent exposure. Actual perform ance is also reported after each year, as is a
m d-year update.
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CreditR isk

Credit risk arises from deposits with banks and financial institutions, as well as
credit exposures to the Authority s custom ers.

This risk ism inim ised through the Annual Investm ent Strategy, w hich requires that
deposits are not m ade w ith financial institutions unless they m eet m inim um credit
criteria, in accordance w ith the Fitch, M oody s and Standard & Poors Credit Ratings
services. The Annual Investm ent Strategy also considers the m axim um am ounts and
tim e 1im its In respect of each financial institution . D eposits are not m ade w ith banks
and financial nstitutions unless they meet the m inim um requirem ents of the
Investm ent criteria outlined above.Additional selection criteria are also applied after
this initial criteria is applied.

This Authority uses the creditw orthiness service provided by its treasury advisers.
This service uses a sophisticated m odelling approach with credit ratings from all
three rating agencies form ing the core elem ent. H ow ever, it does not rely solely on
the current credit ratings of counterparties but also uses the follow ing as overlays:

J C reditw atches and credit outlooks from credit rating agencies;

. CD S spreads to give early w aming of likely changes in credit ratings; and

J Sovereign ratings to select counterparties from only the m ost creditw orthy
countries

The authority’s m axin um exposure to credit risk in relation to its mvestm ents In
banks and building societies of £2m cannot be assessed generally as the risk of any
Institution failing to m ake interest paym ents or repay the principal sum w ill be
specific to each mstitution. Recent experience has shown that it is rare for such
entities to be unable to m eet their com m itm ents. The risk of non recovery applies to
all of the authority s deposits but there isno evidence at 31 M arch 2012 that thiswas
likely to crystallise.

Custom ers for goods and services are assessed, taking Into account their fnancial
position , past experience and other factors, w ith individual credit lim its being set n
accordance w ith mternal ratings In accordance w ith param eters set by the council.

The follow ing analysis sum m arises the Authority’s potential m axinm um exposure to
credit risk, based on experience of default and uncollectability In previous financial
years, adjusted to reflect currentm arket conditions.

Am ount H istorical H istorical E stim ated E stim ated
at31l E xperience Experience m axin um m axin um
M arch ofDefault adjusted for exposure to | exposure to
2012 m arket defaultand | defaultand
conditionsat | uncollectabi | uncollectab
31 M arch 2012 lity at31 ility at 31
M arch 2012 | M arch2011
£000 % % £000 £000
D eposits w ith Banks and 5,533 0% 0% 0 0
Financial Institutions
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L iguidity R isk

The Authority has a com prehensive cash flow m anagem ent system that seeks to
ensure that cash is available when needed. If unexpected m ovem ents happen, the
Authority has ready access to borrow Ings from the m oney m arkets and the Public
W orks Loan Board. There is no significant risk that itw ill be unable to raise fnance
to m eet its com m itm ents under financial nstrum ents. The authority currently has
no borrow ings and all trade and other payables are due to be paid in less than one
year.

M arketR isk

Interest Rate R isk

The Authority is exposed to risk in term s of its exposure to Interest rate m ovem ents
on its borrow ings and investm ents. M ovem ents in Interest rates have a com plex
In pact on the authority. For instance, a rise In interest rates would have the
follow ing effects:

* Dborrow ings at variable rates - the Interest expense charged to the Surplus or
D eficit on the Provision of Services w ill rise;

e borrow Ings at fixed rates — the fair value of the liabilities borrow ings w i1l fa1l;

e Investm ents at variable rates - the nterest incom e credited to the Surplus or
D eficit on the Provision of Services w ill rise; and

* investm ents at fixed rates — the fair value of the assets w i1l fall.

Changes iIn interest payable and receivable on variable rate borrow ings and
nvestm ents and investm ents w illbe posted to the Surplus or D eficit on the Provision
of Services and affect the G eneral Fund Balance.M ovam ents in the fair value of fixed
rate Investm ents that have a quoted m arket price will be reflected in O ther
C om prehensive Tncom e and E xpenditure.

The Authority has set an upper lim it of 20% variable rate exposure to its
nvestm ents.H ow ever, all investm ents are currently fixed rate, which helps to reduce
uncertainty. The authority continues to keep a proportion of its investm ents short
term to allow for flexibility in Interest ratem ovem ents.

Price Risk
The Authority does not generally invest In equity shares and is therefore not subjct
to any price risk, that is, the risk that the authority w ill suffer loss as a result of

adversem ovem ents In the price of financial instrum ents.

Foreign Exchange R isk

The Authority has no financial assets or liabilities denom inated in foreign currencies,
therefore it has no exposure to loss arising as a result of adverse m ovem ents In
exchange rates.
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COLLECTION FUND STATEM ENT
For the Year Ended 31 M arch 2012

201041 201112
£000 £000 £000 NOTE
INCOM E
(29,228) CouncilTax 29,378)
Transfers from G eneral Fund
3.327) -Council Tax Benefits (3.335)
(13,866) Incom e collectable from business ratepayers 14,474)
46,421) Total Incom e @7,187)
EXPENDITURE
Precepts and D em ands:
22 452 N orth Yorkshire C ounty C ouncil 22 495
4,343 N orth Y orkshire Police Authority 4351
1,319 N orth Yorkshire Fire & Rescue 1321
4,399 Ryedale D istrict C ouncil 4,407
52 Street L ighting E xpenses 48 32,622 3)
Business Rates:
13,739 Paym ent to N ational Pool 14,317 @)
112 C osts of C ollection A llow ance 112
15 A llow ance for L osses 45 5)
14 474
110 Provision for non-paym ent of Council Tax (50) 5)
46 541 TotalExpenditire 47,046
120 (Surplus) /deficit for the year (141)
(398) Surplusatl April 278)
278) Surplisat31 M arch 419)
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3.

NOTESON THE COLLECTION FUND

General

This statem ent represents the transactions of the Collection Fund, a statutory fund
separate from the General Fund of the Council. The Collection Fund accounts
ndependently for incom e relating to Council Tax and N on-D om estic rates on behalf of
those bodies (mcluding the Councils own General Fund) for whom the incom e has
been raised.

The Collection Fund accounts are consolidated w ith the other accounts of the C ouncil.
Transactions are prescribed by legislation and are prepared on the accruals basis. The
costs of adm inistering collection are accounted for in the G eneral Fund.

The surplus or deficit on the Collection Fund at the end of the year is required to be
distributed to or m ade good by contributions from the Council, North Yorkshire
County Council, North Yorkshire Police Authority and North Yorkshire Fire and
Rescue Authority In a subsequent financialyear.

CouncilTax

The Council Tax is a tax levied on all dom estic properties, in a proportion, which is
determ ned by the valuation band allocated to a property. The Council Tax base, ie.
the num ber of chargeable dw ellings in each valuation band converted to an equivalent
num ber ofBand D dw ellings, w as calculated as follow s:

Band No Ratio Band D
of Equivalent
Properties Dw ellings
A 1,816 6/ 1211
B 5,130 7R 3,990
C 4,861 8P 4321
D 3,741 1 3,741
E 2,900 11A 3,544
F 1,815 13/ 2,621
G 1,037 15/ 1,729
H 93 18/ 186
TOTAL 21,393 21,343
Less adjustm ent for C ollection Rate (320)
CouncilTax Base 21,023

Precepts

Precepts and dem ands for 2011/12 are analysed as follow s:

RyedaleDC NYCC NYPA NYFRA

£000 £000 £000 £000

201112 PreceptD em and 4,355 22,231 4,300 1,305

Payment in respect of 201041 52 264 51 16
surplus

4,407 22,495 4,351 1321
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The balance on the Collection Fund is available for fuinding the precept requirem ent
for the authorities as follow s:

£000
Ryedale D istrict C ouncil 57
N orth Yorkshire County Council 289
N orth Y orkshire Police Authority 56
N orth Yorkshire Fire & Rescue Authority 17

Incom e from BusinessR ates

The Authority collects business rates for its area, which are based on local rateable
values m ultiplied by a uniform rate. The total am ount, less certain reliefs and other
deductions, is paid to a centralpool (the NNDR pool) m anaged by central governm ent,
which In tum pays back to authorities their share of the pool based on a standard
am ountper head of the localadult population .U nder these arrangem ents the am ounts
ncluded in these accounts can be analysed as follow s:

£000
N on-Dom estic Rateable Value m ultiplied by the uniform business rate et of
rateable value adjustm ents) 17,718
Less net adjust. for Transitional Relief, Part O ccupancy, W rite-offs and
Transitional Prem ium @,375)
15,343
Less Charitable R elief 878)
14,465
O ther adjustm ents mcluding m aking provision for bad debts and interest
paym entsm ade (148)
14,317

Redistribution from the NNDR Poolis credited to the G eneral Fund Sum m ary.

Bad and DoubtfulD ebts

The figures show any m ovem ent on the provision for bad and doubtfiil debts. Provision
has been m ade for Council Tax payers of £510,000 2010/11: £560,000) and Business
Ratepayers of £190,000 2010/11: £145,000) and is included w ithin Debtors in the
Authority’s Balance Sheet.

Statistics

Additional inform ation is as follow s:

TotalN ationalN on D om esticRateableValuein £sat31.0312 42,780,805
NDR Ratein £ for2011/12 43 3p
Sm allBusinessRatein £ for2011/12 42 6p
N um ber ofBushess Prem ises H ereditam ent) at31.03 .12 2,787
N um ber ofCouncilTax Benefit clain antsat31.03 12 3,769
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ANNUAL GOVERNANCE STATEM ENT 201142

1. Scope ofR esponsibility

The Authority is responsible for ensuring that its business is conducted in accordance w ith
the law and proper standards, and that public m oney is safeguarded and properly
accounted for, and used econam ically, efficiently and effectively. The Authority also has a
duty under the Local Governm ent Act 1999 to m ake arrangem ents to secure continuous
In provem ent in the way in which its functions are exercised, having regard to a
com bination of econam vy, efficiency and effectiveness.

In discharging this overall responsibility, the Authority is also responsible for putting in
place proper arrangem ents for the govemance of its affairs, facilitating the effective

exercise of its functions, and w hich includes arrangem ents for them anagem ent of risk .

2. The Purpose ofthe Governance Fram ew ork

Corporate Govermance is the system by which local authorities direct and control their
finctions and relate to their comm unities. The fram ework for corporate governance
recom m ended by the Chartered Institute of Public Finance and Accountancy CIPFA) and
the Society of Local Authority Chief Executives SOLACE) identifies three underlying
principles of good govermance, nam ely:

e Openness and Inclusivity
. Integrity
* A ccountability

The principles of corporate governance should be em bedded iInto the culture of each local
authority. Furthermm ore each local authority has to be able to dem onstrate that it is
com plying w ith these principles. To achieve this, the fram ew ork docum ent recom m ends
that all local authorities should develop a local code of corporate governance, com prising
the follow ing elem ents:

e Community Focus

e Service D elivery Arrangem ents

* Structures and Processes

e Risk M anagem entand InternalC ontrol
* Standards ofConduct

The Authority has form ally adopted a local code of corporate governance, consequently the
principles and standards contained in the fram ew ork docum ent are recognised as good
w orking practice, and hence are supported and followed. To this end both O fficers and
M em bers have had externally provided training to ensure governance arrangem ents are
understood and em bedded. This Statem ent form s part of the overall process w ithin the
Authority for m onitoring and reporting on the adequacy and effectiveness of the corporate
governance arrangem ents, particularly those In respect of risk m anagem ent and internal
control.

The system of internal control is designed to m anage risk to a reasonable level rather than
to elim nate all risk of failire to achieve policies, ain s and objctives; it can therefore only
provide reasonable and not absolute assurance of effectiveness. The system of intermal
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control is based on a continuous process designed to identify and prioritise the risks to the
achievem ent of the Authority s policies, ain s and objectives, to evaluate the likelihood of
those risks being realised and the im pact should they be realised, and to m anage them
efficiently, effectively and econom ically. This has been in place w ithin the Authority for the
year ended 31 M arch 2012 and up to the date of approval of the Statem ent of A coounts.

3. The Governance Fram ew ork

The requirem ent to have a governance fram ework, mncorporating a sound system of
Intermal control covers all of the Authority s activities. The intermal control environm ent
w ithin the Authority consists of a num ber of different key elem ents, which taken together
contribute to the overall corporate governance fram ew ork. The key elem ents of internal
controlw ithin the Authority consist of

Policies and Guidance

Specific policies and written guidance exist to support the corporate govermance
arrangem ents and include:

e The Councils Constitution, including Financial Regulations, Procurem ent
Regulations and C ontract Standing O rders

* CodesofConduct forM em bers and O fficers

* TheCorporate Plan

* Medum Term FinancialPlan

e M em ber and O fficer Schem es of delegation

* Registers of interests, gifts and hospitality

e Corporate policies, for exam ple those relating to W histleblow ing and Counter
Fraud and C orruption

* AssetM anagem entPlanCapital Strategy Statem ent

* StrategicRisk Register

Council Procurem ent Strategy

Politicaland M anagerial Structures and P rocesses

The Authority is responsible for agreeing overall policies and setting the budget. The
Policy and Resources Comm ittee and Comm issioning Board are responsible for decision
m aking within the policy and budget fram ew ork set by the Council. The Authority’s
Corporate M anagem ent Team has responsibility for im plem enting Authority s policies and
decisions, providing advice to M em bers and for co-ordinating the use of resources. The
Corporate M anagem ent Team m eet regularly and the Comm ittees usually every two
m onths. Both the Comm ittees and the Corporate M anagem ent Team m onitor and review
Authority activity to ensure corporate com pliance w ith govemance, legal and financial
requirem ents. In addition, the Authority has scrutiny arrangem ents, through the O verview
and Scrutiny C om m ittee that include the review ofpolicies, budgets and service delivery to
ensure that they rem ain appropriate. This Com m ittee is also form ally designated as the
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Authority’s Audit Comm ittee. A forw ard plan detailing the m ain work of C om m ittees over
the next year has been devised to ensure decisions are taken in a tim ely m anner. U rgent
item s w illbe debated as appropriate.

The Authority has developed a process that is intended to reflect political and com m unity
objectives as expressed in the Com m unity Strategy (“Im agine Ryedale”) and acts as a basis
for corporate prioritisation. The process has identified the Authority’s corporate aim s
together with a num ber of associated cbjctives. These w i1l be review ed at appropriate
Intervals to ensure that they continue tom eet the needs of the com m unity. The Authority
has linked the perform ance m anagem ent process across all service areas to provide an
ntegrated perform ance m anagem ent system . Each service has developed a perform ance
In provem ent plan as part of their Service Delivery Plan show ing how that service will
w ork to achieve the Authority s objctives.

FinancialM anagem ent

The Corporate D irector (s151 O fficer) has the overall statutory responsibility for the proper
adm nistration of the Authority’s financial affairs, mcluding m aking arrangem ents for
appropriate system s of financial control. The Authority operates within a system of
financial regulations, com prehensive budgetary control, regular m anagem ent inform ation,
adm nistrative procedures (ncluding the segregation of duties) and m anagem ent
supervision .

The Corporate Director (151 O fficer) is a member of the Authority’s Corporate
M anagem ent Team , and is directly responsible to the Chief Executive. The Authority is
therefore fuilly com pliant w ith the requirem ents of the 2010 CIPFA SOLACE Application
N ote to D elivering G ood G overnance.

Com pliance Arrangem ents

M onitoring and review of the Authority’s activities is undertaken by a num ber of O fficers
and external regulators to ensure com pliance w ith relevant policies, procedures, law s and
regulations. They include:

e The ChiefExecutive O fficer

e The Corporate D irector (s151) who is the s151 O fficer of the Authority and the
ChiefFance O fficer CFO)

e TheM onitoring O fficer
e The ExtermnalAuditor and various other external inspection agencies

e Tnternal Audit frovided by the North Yorkshire Audit Partmership up to 31
M arch 2012 and Veritau N orth Yorkshire Liin ited from 1 April2012)

e Finance O fficers and other relevant service m anagers

ValueFor M oney

Through reviews by external auditors, external agencies, internal audit, the
transform ation team , and the Financial Services M anager the Authority constantly seeks
ways of ensuring the econom ic, effective and efficient use of resources, and securing
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continuous In provem ent In the w ay in which its functions are exercised.

Risk M anagem ent

The Authority has adopted a form al system of Risk M anagem ent. This is effectively
delivered through w idespread use of Covalent, the Authority’s Perform ance and Risk
M anagem ent softw are. A lthough responsibility for the identification and m anagem ent of
risks rests w ith service m anagers, corporate arrangem ents are co-ordinated by the H eads
of Service G roup . The process serves to ensure that:

. The Authority identifies, prioritises and takes appropriate m itigation for those
risks it identifies as potentially preventing achievem ent of the Corporate and
Comm unity Plan

J The Authority s assets are adequately protected

. Losses resulting from hazards and clain s against the Authority are m itigated
through the effective use of risk controlm easures

. Service m anagers are adequately supported in the discharge of their
responsibilities In respect ofR isk M anagem ent

The system of Risk M anagem ent requires the inclusion of risk evaluation assessm ents in
all Comm ittee reports and the m aintenance of a corporate risk register. Relevant staff
w ithin the Authority have received training and guidance in R isk M anagem entprinciples.

InternalAudit& Fraud

The Authority operates intermnal audit and mntermal (on Housing Benefit) fraud
nvestigation functions. In 2011/12 these services w ere provided by the N orth Yorkshire
Audit Partnership.From 1 April2012 intermalaudit and counter fraud services have been
provided by Veritau N orth Yorkshire Lim ited — a com pany partly owned by the Authority.
Internal audit services are provided In accordance with the Accounts and Audit
Regulations 2011 and the CIPFA Code of Practice for Internal Audit In LocalG overnm ent.
An annual programme of reviews covering financial and operational system s is
undertaken, to give assurance to M em bers and m anagers on the effectiveness of the control
environm ent operating w ithin the Council. The work of intermal audit com plim ents and
supports the w ork of the externalauditors O eloitte LLP for 2011/12). In addition, nternal
audit provides assurance to the C orporate D irector (s151) as the Authority’s s151 O fficer In
discharging his statutory review and reporting responsibilities. The Authority also
undertakes an annual review of the effectiveness of its intemal audit arrangem ents as
required by the Acoounts and Audit Regulations. The results of the review are reported to
the Overview & Scrutiny @Audit) Com m ittee.

Internalaudit also has an advisory role thatprovides:
e Advice and assistance tom anagers In the design, In plem entation and operation of
controls
e Support to m anagers in the prevention and detection of fraud, corruption and
other irregularities

H ousing Benefit Counter Fraud work is undertaken w ithin the Benefits O ffice through
contractual arrangem ents w ith Veritau. A pro-active approach is taken to supplem ent
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referrals, both mternal and external, with any leads arising from participation in the
N ational Fraud Initiative, the H ousing Benefits M atching Service, and internal data
m atching.

Perform anceM anagem ent

The Authority has established effective perform ance m anagem ent arrangem ents. The
Chief Executive has overall responsibility for the function and the C orporate M anagem ent
Team undertakes an ongoing m onitoring role. H eads of Service and their Service Unit
M anagers are expected to deliver In provem ents or m aintain perform ance standards w here
appropriate. The Covalent perform ance m anagem ent system is used to record and m onitor
perform ance.

4.Review ofE ffectiveness

The Authority has responsibility for conducting, at least annually, a review of the
effectiveness of its system s of internal control. Tn preparing this Statem ent a review of
corporate governance arrangem ents and the effectiveness of the Authoritys system s of
nternal control has been undertaken, by the Corporate M anagem ent Team . This review
has included consideration of:

e Reports received from the Authority’s extermal auditors and other inspection
agencies

e The results of mtermalaudit and fraud Investigation w ork

e The view s of senior m anagers, including Chief Executive, the s151 O fficer and the
M onitoring O fficer

* The work of the H eads of Service Group In com piling the Authority’s Strategic
R isk R egister

e Outcomes of service Improvem ent reviews and perform ance m anagem ent
processes

e Compliancew ith the CIPFA Statem enton the role ofthe CFO

In addition, the Authority through its Com m ittees especially the O verview and Scrutiny
Audit) C om m ittee considers corporate govermance issues as they arise throughout the year
and agree recom m endations for Im provem ent as necessary .

A com prehensive review has been undertaken to support the preparation of this AGS
docum ent as required by the Acocounts and Audit Regulations 2011. The Authority has
produced a detailed statem ent along with a targeted action plan to ensure that full
com pliance is achieved. This has follow ed the best practice fram ew ork suggested by C IPFA
and adopted by the Authority. An action plan schedule has been produced to ensure
com pliance and a list of those O fficers having responsibility is available.

An Action Plan is appended which identifies and notes progress w ith previous years
m atters of concem, and mncludes those arising from this years review. The Annual
G overnance Statem ent for 2011/12 w ill provide details of the w ork com pleted against this
Plan.

W e have been advised on the im plications of the results of the review of the effectiveness of
the system of intermmal controlby the O verview & Scrutiny @udit) Comm ittee, and a plan
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to address w eaknesses and ensure continuous In provem ent of the system is in place.

5.SIGNTFICANT INTERNAL CONTROL ISSUES

A review of the intermmal control arrangem ents in place w ithin the Authority has identified
areas where im provem ents could be m ade. Specific actions are proposed to address the
issues identified . A ttached is the action plan for 2011 /12 Incorporating those issues brought
forw ard from the previous plan,which are still outstanding.

The Authority will continue to seek to im prove perform ance and take action on agreed
recom m endations by both Internaland externalagencies.

IShie 10 1=\c N PR Dated:25 Septem ber 2012
JanetW aggott
ChiefExecutive
il o 1='c E N RN Dated:25 Septem ber 2012

C 1IrK eith K naggs
Leader of the Council
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CURRENT

STATUS CONTROL ISSUE ACTION PROPOSED RESPONSIBILITY TARGET DATE POSITION &
COMMENTS
Brought Forw ard C orporate Business Continuity | U se consultancy days from C orporate D irector (s151) Com pleted Ongoing updating and
Plan BCP) requires testing for | our insurers and specialist training
resilience and further training | to ensure the plan is fit for
m ay be required. purpose and appropriate
staffhave currency of
know ledge.
B rought Forw ard R isk of com prom ise and W here changes In staffing | Corporate D irector (s151) Conthuing Thiswillbe a

w eaknesses In operational
system s as a consequence of
continuing reductions in
staffing as G overmm ent
funding cutsm ade.

occur, that changes in
operating arrangem ents
are review ed prior to
reducing the controls.

Intemalauditw illbe
nclided In working
groups review ing
operating system s and
arrangem ents, including
com m issioning,
partnership arrangem ents
etc.

continuing issue in
201213
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STATUS

CONTROL ISSUE

ACTION PROPOSED

RESPONSIBILITY

TARGET DATE

CURRENT
POSITION &
COMMENTS

New 201142

Intermal changes w ithin the
Councilincluding the
establishm ent of the H ub and
In plem entation of the new
FinancialM anagem ent
System weaken the control
environm ent or affect service
standards.

Project and risk
m anagem ent applied to
changes

Changes subject to audit
review

Ongoing m onitoring of
perform ance

C orporate D irector (s151)

Ongoing

New controlissue
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INDEPENDENT AUDITOR S REPORT

IndependentAuditor’sR eportto M em bers ofR yedale D istrict Council
Opinion on the Authority accounting statem ents

W e have audited the accounting statem ents and related notes of Ryedale D istrict
Council for the year ended 31 M arch 2012 under the Audit C om m ission Act 1998.
The accounting statem ents com prise the M ovem ent In Reserves Statem ent, the
C om prehensive Incom e and Expenditure Statem ent, the Balance Sheet, the Cash
Flow Statem ent, the Collection Fund, N otes to the Collection Fund A ccounting
Statem ent and the related notes 1 to 43 . The financial reporting fram ew ork that
has been applied in their preparation is applicable law and the CIPFA LASAAC
C ode of Practice on LocalAuthority A cocounting in the United K ingdom 2011/12

This report is m ade solely to the m em bers of Ryedale D istrict Council in
accordance w ith Part IT of the Audit Comm ission Act 1998 and for no other
purpose, as set out In paragraph 48 of the Statem ent of Resgponsibilities of
Auditors and of Audited Bodies published by the Audit Comm ission in M arch
2010. Our audit work has been undertaken so that we m ight state to the
Authority those m atters w e are required to state to them in an auditors’ report
and for no other purpose. To the fillest extent pem itted by law , we do not
accept or assum e responsibility to anyone other than the Authority, as a body, for
our auditw ork, for this report, or for the opinionsw e have form ed.

R espective responsibilities ofthe C orporate D irector (s151) and auditor

As explained more fully n the Statem ent of the Corporate D irector (s151)
R esponsibilities, the C orporate D irector (s151) is responsible for the preparation
of the Authority s Statem ent of A ccounts in accordance w ith proper practices as
setout in the CIPFA LASAAC Code of Practice on Local Authority A ccounting in
the United K ingdom . O ur responsibility is to audit the accounting statem ents in
accordance w ith applicable Jaw and Intemational Standards on Auditihg UK
and Ireland). Those standards require us to com ply w ith the Auditing Practice’s
Board s E thical Standards for Auditors.

Scope ofthe auditofthe financialstatem ents

An audit Involves ocbtaining evidence about the am ounts and disclosures In the
accounting statem ents sufficient to give reasonable assurance that the
accounting statem ents are free from m aterialm isstatem ent, whether caused by
fraud or error. This includes an assessm ent of: whether the accounting policies
are appropriate to the Authority’s circum stances and have been consistently
applied and adequately disclosed; the reasonableness of significant accounting
estim ates m ade by the Authority; and the overall presentation of the accounting
statem ents. W e read all the mform ation In the explanatory forew ord and the
annual report to identify m aterial inconsistencies w ith the audited accounting
statem ents. If we becom e aware of any apparent m aterial m isstatem ents or
nconsistencies w e consider the In plications for our report.
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Opinion on accounting statem ents

In our opinion the accounting statem ents:

e give a true and fair view of the state of Ryedale D istrict Councils affairs
as at31 M arch 2012 and of its expenditure and incom e for the year then
ended; and

* have been properly prepared in accordance w ith the CIPFA LASAAC Code
of Practice on LocalAuthority A ccounting in the United K ingdom 2011/12.

Opinion on otherm atters

In our opinion, the inform ation given in the explanatory foreword and the
content of the Annual Report for the financial year for which the accounting
statem ents are prepared is consistentw ith the accounting statem ents.

M atters on w hich w e reportby exception

W e report to you if:

e in our opinion the annualgovemance statem ent does not reflect
com pliance w ith D elivering G ood G overnance in LocalG overnm ent:a
Fram ew ork ‘published by CIPFA SOLACE in June 2007;

e we issue a report in the public interest under section 8 of the Audit
Comm ission Act1998;

* wedesignate under section 11 ofthe AuditComm ission Act 1998 any
recom m endation as one that requires the Authority to consider itata
publicm eeting and to decide w hat action to take In response; or

* W e exercise any other specialpow ers of the auditor under the Audit
Comm ission Act1998.

W e have nothing to report in these respects.

Conclusion on Authority’s arrangem ents for securing econom vy,
efficiency and effectiveness in the use of resources

R espective respon sibilities of the Authority and the auditor

The Authority is responsible for putting In place proper arrangem ents to secure
econom y, efficiency and effectiveness in its use of resources, to ensure proper
stew ardship and govermance, and to review regularly the adequacy and
effectiveness of these arrangem ents.

W e are required under Section 5 of the Audit Com m ission Act 1998 to satisfy
ourselves that the Authority hasm ade proper arrangem ents for securing
econom y, efficiency and effectiveness in its use of resources. The C ode of Audit
Practice issued by the Audit Cam m ission requires us to report to you our
concliusion relating to proper arrangem ents, having regard to relevant criteria
specified by the Audit C om m ission.

W e report if significant m atters have com e to our attention which prevent us
from concluding that the Authority has put In place proper arrangem ents for
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securing econom v, efficiency and effectiveness in its use of resources. W e are not
required to consider, nor have we considered, whether all aspects of the
Authority s arrangem ents for securing econom y, efficiency and effectiveness in its
use of resources are operating effectively.

Scope ofthe review ofarrangem ents for securing econom y, efficiency
and effectiveness in the use of resources

W e have undertaken our audit In accordance w ith the Code of Audit Practice,
having regard to the guidance on the specified criteria, published by the Audit
Comm ission in O ctober 2011, as to w hether the has proper arrangem ents for:

* securing financial resilience; and
e challenging how it secures econom y, efficiency and effectiveness.

The Audit Com m ission has determ ined these tw o criteria as those necessary for
us to consider under the Code of Audit Practice in satisfying ourselves whether
the Authority put in place proper arrangem ents for securing econom y, efficiency
and effectiveness in its use of resources for the year ended 31 M arch 2012.

W e planned our work In accordance w ith the Code of Audit Practice. Based on
our risk assessm ent, w e undertook such work asw e considered necessary to form

a view on whether, in all significant respects, the Authority had put In place
proper arrangem ents to secure econaom vy, efficiency and effectiveness in its use of
resources.

Conclusion

On the basis of our w ork, having regard to the guidance on the specified criteria
published by the Audit Com m ission in O ctober 2011, w e are satisfied that, in all
significant respects, Ryedale D istrict Council put In place proper arrangem ents
to secure econom y, efficiency and effectiveness In its use of resources for the year
ending 31 M arch 2012.

D elay in certification of com pletion of the audit

W e cannot form ally conclude the audit and issue an audit certificate untilwe
have com pleted the w ork necessary to issue our assurance statem ent in respect of
the authority’s W hole of Governm ent Accounts consolidation pack. W e are
satisfied that this work does not have a m aterial effect on the financial
statem ents or on our value form oney concluision.

PaulThom son ACA (Engagem entLead)
for and on behalfofD eloitte LLP
Appointed Auditor

Leeds, United K ingdaom
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ANALYSISOF THE COST OF SERVICES
(Com prehensive Incom e & Expenditure
Statem ent)
This analysis provides supplem entary Inform ation to the audited accounting
statem ents. It provides details of the expenditure and ncome for each

ndividual service for the Cost of Services line in the Com prehensive Incom e
and E xpenditure Statem ent:

201041 201112 201112 201142
NetExp. Service E xpenditure Incom e NetExp.
£000 £000 £000 £000

CentralServices to the Public
78 Em ergency ReliefW ork 47 - 47
73 G rants 88 - 88
396 Cost ofRate ouncil Tax C ollection 575 194 381
4) CouncilTax B enefits Paym ents 3,336 3375 39)
147 CouncilTax B enefits Adm inistration 264 126 138
79 RateRelief 167 82 85
115 Conducting E lections 162 - 162
84 R egistration ofE lectors 86 1 85
(39) Land Charges 94 94 -
909 [NetExpenditure CentralServices to the Public 4,819 3,872 947

Cultural, Environm ental,Regulatory & Planning
Services

Cultural& Related Services

277 Culture & H eritage 438 2 436

2,512 Recreation & Sport 853 25 828

127 Parks & Open Spaces 109 7 102

145 Tourism 113 9 104

176 Tourist Tnform ation C entres 236 41 195

3,237 1,749 84 1,665
Environm ental& R egulatory Services

46 Crin e & D isorder 67 45 22

45 Town Centre Security 28 @) 32

7 Footw ay Lighting - - -

44 Flood D efence & Land D rainage 107 67 40

156 Pollution R eduction 188 19 169

43 PestControl 108 52 56

54 Dog Control 61 2 59

188 Food Safety 140 8 132

155 Public H ealth 166 ©6) 172

450 Public Conveniences 270 - 270

Q) C esspool Em ptying 22 26 @)

11 H ackney Carriage & Private H ire V ehicles Licensing 36 41 65)

1 Licences 81 80 1

333 Street C leansing 404 56 348

583 R efiise C ollection 571 11 560

7) TradeW aste 590 639 49)

734 Recycling 1,282 596 686

75 D rainage B oards 78 - 78

2,909 4,199 1,632 2,567
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ANALYSISOF THE COST OF SERVICES
(Com prehensive Incom e & Expenditure

Statem ent)
2010,11 201142 201112 201142
NetExp. Service Expenditure Tncom e NetExp.
£000 £000 £000 £000
Planning Services
21 StreetN am ing 18 18 -
226 Environm ental Tnitiatives 201 43 158
218 E conom ic D evelopm ent Support 192 7 185
(63) M arkets 17 68 61)
43 Building C ontrol 240 195 45
429 D evelopm ent C ontrol 752 295 457
288 Planning Policy 2,093 158 1,935
146 N on-Tndustrial Prem ises & Land - - -
137 Com m unity D evelopm ent 155 7 148
1,455 3,668 791 2,877
7,601 |NetExpenditure Cultural, Environm ental, R egulatory 9,616 2,507 7,109
& Planning Services
H ighw ays & Transport Services
©04) Car Parks 298 760 @462)
295 T ransport Support 92 - 92
91 [NetExpenditure H ighw ays & Transport Services 390 760 (370)
H ousing Services
122 H ousing Strategy 71 1 70
29 Registered SocialLandlords 25 - 25
67 H ousing Advice 55 - 55
183 Private Sector H ousing Renew al 480 253 227
121 H om elessness 316 229 87
84 Travellers Site, M alton 20 - 20
@) Ryecare Services 256 278 22)
6 H ousing B enefits Paym ents 11,225 11,231 ®)
387 H ousing B enefits Adm nistration 547 202 345
995 |NetExpenditure Housing Services 12,995 12,194 801
Corporate & Dem ocratic Core
713 D em ocratic Representation & M anagem ent 697 1 696
663 Corporate M anagem ent 608 - 608
1376 |NetExpenditure Corporate & Dem ocratic Core 1,305 1 1,304
O ther Corporate & Non D istributed C osts
3,119) R etirem ent Benefits -C hange in Inflation Factor - - -
169 Retirem ent Benefits — O ther C osts 63 - 63
15 Costs ofUnused Shares of A ssets 11 - 11
- A ssets Under Construction & Surplus A ssets for D isposal - - -
25 G eneral F inancial Provisions 14 1 13
76 O ther Em ployee R elated C osts - - -
46 Custom er Liaison & M arketing - - -
2 Finance Adjustm ent on C entral E xpenses - - -
(2,786) |NetExpenditure O ther Corporate & Non D istributed 88 1 87
Costs
8186 |COST OF SERVICES 29,213 19,335 9,878
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Accounting Concepts

The fundam ental accounting principles that are applied to ensure that the Statem ent of
Accounts present fairly’the financial perform ance and position of the C ouncil.
Accounting Period

The period of tim e covered by the accounts, nom ally a period of twelve m onths
com m encing on 1 April. The end of the accounting period is the balance sheet date, 31
M arch.

Accounting Policies

A cocounting Policies and estim ation technigques are the principles, bases, conventions,
rules and practices applied by the Authority that specify how the effects of transactions
and other events are to be reflected in its financial statem ents. An accounting policy
w il1, for exam ple, specify the estim ation basis for accruals where there is uncertainty
over the am ount.

Accruals

Sum s lnclided in the finalacocounts to cover incom e or expenditure, whether revenue or
capital in nature, attributable to the accounting period but for which paym ent has not
been m adefreceived at the balance sheet date.

ActuarialGains and Losses

For a defined benefit pension schem e, the changes In actuarial deficits or surpluses
which arise because either events have not coincided w ith the actuarial assum ptions
m ade for the last valuation (experience gains and losses) or the actuarial assum ptions
have changed.

Am ortisation

The gradual elim ination of a debt by periodic paym ents over a specified num ber of
years.

A sset

Som ething ofw orth which ism easurable In m onetary term s. These are norm ally divided
Into current assets and fixed assets.

A ssetsUnder C onstruction

This is the value ofw ork on uncom pleted tangible fixed assets at the balance sheet date.
Balance Sheet

A statem ent of the recorded assets, liabilities and other balances of the Authority at the
end of the accounting period.

CapitalAdjustm entAccount

The balance on this account principally represents am ounts set aside from revenue
acocounts, capital receipts used to finance capital expenditure and the excess of
depreciation over theM Inin um Revenue Provision.

CapitalCharge

A charge to service revenue accounts to reflect the cost of utilising non-current assets in
the provision of services.

CapitalExpenditure

Expenditure on the acquisition of fixed assets that will be of use or benefit to the
Authority in providing its services beyond the year of account or expenditure that adds
to, and does notm erely m aintain, an existing fixed asset.

CapitalExpenditure charged to R evenue Account CERA)

A m ethod of financing capital expenditure In the accounting period rather than over a
num ber of years.
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CapitalF inancing

The m ethod by which m oney is raised to pay for capital expenditure. There are various
m ethods of financing capital expenditure ncluding borrow ing, leasing, direct revenue
financing CERA), usable capital recelpts, capital grants, capital contributions, revenue
reserves and earmm arked reserves.

CapitalProgramm e

The capital schem es the Authority intends to carry out over a specified tin e period.
CapitalR eceipts

M oney received from the sale of fixed assets, or other m oney received tow ards capital
expenditure. A gpecified proportion of this may be used to finance new capital
expenditure.

Cash Flow Statem ent

A statem ent sum m arising the inflow s and outflow s of cash, arising from transactions
betw een the Authority and third parties, for revenue and capitalpurposes.

Charging Authority

The Authority responsible for adm nistering the C ollection Fund, including raising bills
for and collecting the appropriate council tax and nationalnon-dom estic rates NNDR).

C ollection Fund

A fund adm inistered by the Charging Authorities Into which is paid council tax and
NNDR incom e and outstanding com m unity charge incom e. Precepts are paid from the
fund to Precepting Authorities, including the Charging Authority, and the NNDR
collected is paid to the G overmm ent.

Com m unity A ssets

A ssets that the Authority Intends to hold In perpetuity that have no determ inable usefiil
life, or that m ay have restrictions on their disposal. Exam ples of such item s are parks
and historic buildings.

C onsistency

The concept that the accounting treatm ent of like item s, w ithin an accounting period,
and from one period to the next, is the sam e.

ContingentAsset

A possible asset arising from past events whose existence w ill be confirm ed only by the
occurrence of one or m ore uncertain future events not wholly within the Authority’s
control.

ContingentLiability

A possible liability that can be the result of either a possible obligation arising from past
events whose existence will be confirm ed only by the occurrence of one or m ore
uncertain future events notwholly w ithin the Authority’s control or a present obligation
arising from past events where it is not probable that a transfer of econom ic benefits
w i1l be required or the am ount of the obligation cannot be m easured w ith sufficient
reliability.

Corporate and D em ocratic C ore

The corporate and dem ocratic core com prises all activities that the Authority engages in
specifically because it is an elected, m ulti-purpose authority. The cost of these activities
are thus over and above those which would be incurred by a series of independent,
single purpose, nom nhated bodies m anaging the sam e services. The code of practice,
therefore, does not require these costs to be apportioned to services.

CouncilTax

A charge on residential property w ithin the Authoritys area to finance a proportion of
the Authority s expenditure.
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C reditors

Am ounts owed by the Authority for work done, goods received or services rendered
w ithin the accounting period but for which paym entwas notm ade at the balance sheet
date.

CurrentAssets

A ssets that can be expected to be consum ed or realised (cease to have m aterial value)
during the next accounting period.

CurrentLiabilities

Am ounts that will becom e due or could be called upon during the next accounting
period.

CurrentService Cost (Pensions)

The increase in the present value of a defined benefit pension schem e’s liabilities
expected to arise from em ployee service In the current period.

Curtailm ent

For a defined benefit pension schem e, an event that reduces the expected years of future
service of present em ployees or reduces for a num ber of em ployees the accrual of defined
benefits for som e or all of their future service. Curtailm ents can mclude term ination of
em ployees’services earlier than expected (due to ceasing an activity) and term nation of,
or am endm ent to the term s of, a defined benefit schem e so that som e or all future
service by current em ployees w ill no longer qualify for benefits or w i1l qualify only for
reduced benefits.

D ebtors

Am ounts due to the Authority for goods or services provided within the accounting
period butnot received at the balance sheet date.

D eferred D ebtors

Am ounts due to the Authority that are not expected to be repaid In fullw ithin the next
accounting period.

D eferred Liabilities

These are liabilities which, by arrangem ent, are payable beyond the next year, either at
sam e point in the future or by an annualsum over a period of tim e.

Defined Contribution Pension Schem e

A pension or other retirem ent benefit schem e into which an em ployer pays regular
contributions fixed as an am ount or as a percentage of pay and w ill have no legal or
constructive obligation to pay further contributions if the schem e does not have
su fficient assets to pay all em ployee benefits relating to em ployee service in the current
and prior periods.

D epreciation

The m easure of the cost or revalued am ount of the benefits of the fixed asset that have
been consum ed during the period. C onsum ption inclides the w earing-out, using up or
other reduction in the usefuillife ofa fixed asset. This can arise from use, passing of tim e
or obsolescence through, for exam ple, changes in technology or dem and for the goods
and services provided by the asset.

Em olum ents

These are all sum s paid to, or recevable by, an em ployee and sum s due by way of
expenses allowances @s far as these sum s are chargeable to UK ncom e tax) and the
m oney value of any other benefits received other than in cash. Pension contributions
payable by either the em ployer or the em ployee are excluded.

Expected Rate ofReturn on Pension A ssets

This applies to a finded defined benefit pension schem e and is the average rate of
return, mcluding both Incom e and changes in fair value but net of schem e expenses,
expected over the rem aining life of the related obligation on the actualassets held
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by the schem e.

Fairvalue

The fair value of an asset is the price at which it could be exchanged in an am s length
transaction less, w here applicable, any grants receivable tow ards the purchase or use of
the asset.

FinancialR eporting Standards (FR Ss)

Statem ents prepared by the Accounting Standards Comm ittee. M any of the Financial
Reporting Standards FRSs) and the earlier Statem ents of Standard A ccounting
Practice (SSAPs) apply to local authorities and any departure from these m ust be
disclosed in the published accounts.

FinancialYear

Period of time to which a Statem ent of Accounts relates. The financial year of the
Authority runs from 1 Aprilto 31 M arch.

F ixed A ssets

Tangible and ntangible assets that can be expected to be of use or benefit to the
Authority In providing its services form ore than one accounting period.

GeneralFund

Them ain account of the Authority that records the costs of service provision .

G oing Concern

The concept that the Authority w ill rem ain In operational existence for the foreseecable
future, n particular that the revenue accounts and balance sheet assum e no Intention to
curtail significantly the scale of operations.

Governm entGrants

Paym ents by central governm ent tow ards the cost of Local Authority services either
specifically (e g.In provem ent grants) or generally (eg.revenue support grant).

Im pairm ent

A reduction in the value of a fixed asset below its carrying am ount on the Authority’s
balance sheet.

Incom e and Expenditure Account

The Tncom e and Expenditure A ccount com bines the lncom e and expenditure relating to
all the Authority s functions.

In frastructure A ssets

These are fixed assets that are lmalienable, ie. expenditure on assets that cannot be
sold, but where there is econom ic benefit over m ore than one year to the Council.
Exam ples of infrastructure are highw ays and footpaths.

Intangible F ixed A sset

These are assets which do not have a physical substance, eg. com puter softw are, but
which yield benefits to the Council, and the services it provides, for a period of m ore
than oneyear.

Interest Cost

This relates to a defined benefit pension schem e. The expected Increase during the
period is the present value of the schem e liabilities because the benefits are one period
closer to settlem ent.

InternationalF inancialR eporting Standards (IFRS)

Accounting standards set by the International Accounting Standards Board. The
standards provide guidance and advice for the preparation of financial statem ents.
Investm ent

An Investm ent is considered to be long term if it is intended to be held for use on a
continuing basis in the activities of the C ouncil. Investm ents should be classified as such
only where an intention to hold the mmvestm ent for the long term can clearly be
dem onstrated or where there are restrictions as to the investors ability to
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dispose of the investm ent. Investm ents that do not m eet the above criteria should be
classified as

currentassets.

Investm ent Properties

An Interest n Jand andr buildings w here construction w ork and developm ent has been
com pleted and which is held for its investm ent potential, any rental incom e being
negotiated atamm s length.

Leasing

A m ethod of financing capital expenditure where a rental charge is paid for the asset
over a specified period of tim e.

Liability

An accountdue to an individual or organisation thatw illbe paid at som e future date.
Liguid R esources

Current Investm ents that are readily disposable by the Authority w ithout disrupting its
busihess and are readily convertible to cash.

Long-Term Contracts

A contract entered into for the design, m anufacture or construction of a single
substantial asset or the provision of a service (or a com bination of assets or services
which together constitute a single projct), where the tim e taken substantially to
com plete the contract is such that the contract activity falls into different accounting
periods. Sam e contracts w ith a shorter duration than one year should be accounted for
as long-term contracts if they are sufficiently m aterial to the activity of the period.

M inim um R evenue Provision

Them inim um am ountwhich m ust be charged to the Authority s revenue accounts each
yvear and set aside as a provision tom eet the Authority s credit liabilities.

M onitoring O fficer

U nder the provisions of the Local G overnm ent and H ousing Act 1989 Councils have a
duty to appoint a M onitoring O fficer to ensure the law filness and fairmess of Authority
decision m aking. Councils m ay choose who to designate as M onitoring O fficer except
that itm ay not be the H ead of Paid Service ChiefExecutive).

N ationalNon-Dom estic Rates NNDR)

An NNDR poundage is set annually by central governm ent and collected by Charging
Authorities. The proceeds are redistributed by the governm ent between Local
Authorities.

NetBook Value

Am ount atwhich fixed assets are included in the balance sheet, ie. their historical cost
or currentvalue less the cum ulative am ounts provided for depreciation .
Non-CurrentAssets

These are assets w ith a physical substance that yield benefits to the Authority and the
services it provides for a period ofm ore than one year.

Non D istributed C osts

These are overheads from w hich no user benefits, and therefore they cannot be allocated
to a service area.

Non-O perationalA ssets

These are fixed assets owned by the Council, but not directly occupied, used or
consum ed In the delivery of Authority services. Exam ples of non-operational assets are
nvestm ent properties and assets that are surplus to requirem ents, aw aiting sale or
redevelopm ent.

O perationalA ssets

These are fixed assets held and occupied, used or consum ed by the Authority n the
direct delivery of those services forwhich it has either a statutory or discretionary
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responsibility .
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Past Service Cost

For a defined benefit pension schem e, the Increase in the present value of the schem e
liabilities related to em ployee service in prior periods arising in the current period as a
result of the mtroduction of, or in provem ent to, retirem ent benefits.

PostBalance SheetEvents

Events, both favourable and unfavourable, which occur betw een the balance sheet date
and the date on which the Statem ent of Acoounts is signed by the responsible fmance
officer.

Precept

The am ount that a Precepting Authority requires from a Charging Authority to m eet its
expenditure requirem ents.

Precepting Authority

Local Authorities, lncluding parish councils and police authorities, which cannot levy a
council tax directly on the public but have the pow er to precept C harging Authorities.
Prior Year Adjustm ents (or Prior Period Adjustm ents)

Thosem aterial adjustm ents applicable to prior years arising from changes in accounting
policies or from the correction of fundam ental errors. They do not include nomm al
recurring conditions or adjustm ents of accounting estin ates m ade In prior years.
Provisions

Am ounts set aside In the accounts for future liabilities that are likely to be Incurred, but
which cannot accurately be quantified.

Prudence

The concept that revenue is not anticipated but is recognised only when realised in the
form either of cash or of other assets, the ultin ate cash realisation of which can be
assessed w ith reasonable certainty.

Prudential Indicators

The Local Governm ent Act 2003 specifies a num ber of prudential indicators covering
both capital and treasury m anagem ent activities which local authorities m ust set as
part of their budget process. They are designed to show the affordability of the capital
program m e and that the localauthority borrow ing is prudent and sustainable.
Realisable Value

The value of the asset at existing use, if sold between a w illing buyer and a w illing
seller.

Related Party

Tw O or m ore parties are related where one party has control or is able to influence the
financial or operationalpolicies ofanother.

R eserves

Am ounts set aside in the accounts for the purpose of defraying particular future
expenditure.A distinction is drawn betw een reserves and provisions, which are setup to
m eet known liabilities.

ResidualvValue

The net realisable value of an asset at the end of its useful life. Residual values are
based on current prices at the date of the acquisition (or revaluation) of the asset and do
not take account of expected future price changes.

R etirem ent B enefits

A1l form s of consideration given by an em ployer in exchange for services rendered by
em ployees that are payable after the com pletion of em ploym ent. R etirem ent benefits do
not include term ination benefits payable as a result of either an em ployer’s decision to
term inate an employee’s em ploym ent before the nomm al retirem ent date or an
em ployee’s decision to accept voluntary redundancy in exchange for those benefits,
because these are not given In exchange for services rendered by em ployees.
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Revaluation R eserve

This account contains surplises and losses arising from the periodic valuation of non-
currentassets.

Revenue Account

An account which records the Authority’s day to day expenditure and incom e on such
item s as salaries and wages, running costs of service provision and the financing of
capital expenditure.

Revenue Expenditure Funded from CapitalUnder Statute

Expenditure which m ay be properly capitalised but which does not result In or rem ain
m atched w ith assets controlled by the Authority.

Revenue SupportGrant (RSG)

A general central governm ent grant paid to the Tncom e and Expenditure Account in
support of the Charging Authority s revenue expenditure.

Schem e Liabilities

The liabilities of a defined benefit pension schem e for cutgoings due after the valuation
date. Schem e liabilities m easured using the projcted unit m ethod reflect the benefits
that the em ployer is com m itted to provide for service up to the valuation date.

Section 151 O fficer (s151)

The Section 151 O fficer is required by the Local Governm ent Act 1972 and by the
Acoounts and Audit Regulations 2003 to ensure that the Authority s budgeting, financial
m anagem ent, and acoounting practices m eet relevant statutory and professional
requirem ents. Furthemm ore section 25 of the Local Govermm ent Act 2003 requires the
Section 151 O fficer to comm ent on the robustness of the budget estim ates and the
adequacy of reserves.

Statem entofRecom m ended Practice (SORP)

This is the guidance issued by C IPFA to enable Authority’s to ensure that the A coounts
published com ply w ith IFR S as it applies to local authority financialm atters.

Stocks (Inventories)

Ttem s of raw m aterials and stores purchased by the Authority to use on a continuing
basis which have not been used. The value of those item s not used at the balance sheet
date are included as assets of the C ouncil.

Support Services

The costs of departm ents that provide professional and adm nistrative assistance to
services e g.Financial Services, H um an R esources.

Tem porary Borrow ing/Investm ent

M oney borrow ed or invested for an nitialperiod of less than one year.

Usefullife

The period over w hich the Authority w ill derive benefits from the use ofan asset.

W ork in Progress

The value of work done on an uncom pleted projct that has not been recharged to the
appropriate account at the balance sheet date.
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